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The 1999 Timbercorp Eucalypts Project gives you the opportunity to acquire a sound,

environmentally friendly and commercial investment with proven taxation savings.

This prospectus provides fitll details on how you can become a grower with

Timbercorp, Australia's leading plantation investment manager.
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1 May each year (commencing
iive of when you become a .
quircd to pay us an animal fa
fee of $75 per Woodlot (paya
annual rent of$240 per Wood

advance), both Indexed from 3
other ongoing costs wil be insu .
se to insure, and interest, if you

borrow.

First Harvest you wil have an
to participate.in a Second Rotation.

s. The costs of participating in the
atation are set out on page 45. .

Id be entitled to an immediate tax
of $3,750 per Woodlot for plantation

nent and the first year's rent. You
en be entitled to further deductions
maintenance and other costs when they

d. Product Ruling PR 1998i5 issued by

lian Taxation Office supports these
ns. Further details are set out in the
adviser's report together with the full
e ruling.

Id note the consequences of failing
r annual costs. These are set out on

,41 and 45.

are offeringS,OOO Wood
nd w ion to aov i Wood .

by July 200l1. The first5,OOOWoodlots
. 30 June 1999 wil be planted in winter
All further Woodlots wil be planted u
standard program by July 2000.

Unless agreed otherwise with any parti,cular
Grower, Wood lots wil be al on a,fir

come first served basis (ie. ii f fee

completed applications). We , cate e first

5,000 Woodlots to be planted 9 and then ,

we wil allocate the balance of Woodlots (without
reverting to applicants) 10 be planted by July
20nO. Woodlots wil be allocated randomly across
Western Australia and the Green Triangle region
of western Victoria and eastern South Australia.

You should note that since all leases comnience
on 30 June 1999, the initial costs for all Woodlots
are the same, irrespective of whether they
¡¡e planted in 1999 or 2000. Accordingly, the

ongoing annual payments of rent and maintenance
for all Growers (including oversubscriptions) wil
commence on 31 May 2000.

For further details see paragraph 2 of the
Additional Information section.

This section contains an overview only of the
Project. Before deciding whether to participate
in the Project you should read the whole of this
prospectus.
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· Til7bercolp's existing treefarms

o TOlVn

Road





'hese photos are not
iecessmily sol/reed from
imbercorp projects.

Growers' participation

eeases after logs are sold
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Japan, Singapore and the Republic of Korea
wil be the top importers of industrial
roundwood in the Asia Pacific region over the
next Mo decades. Japan is the second largest
producer and consumer of paper and
paperboard in the world. Despite increasing
domestic production, its imports of industrial
roundwood are expected to almost double from

2 to 2010. Together with Japan, China and
'indonesia wil remain the top three consumers
of industrial roundwood in the Asia Pacific
region. Between 1992 and 2010 they wil
experience faster growth in consumption in the
paper and paperboard sectors than the world
average as they increase their consumption by
2010. Malaysia and India will also become
important consumers of industrial roundwood.

Japanese production aiid consumption iii iiidiistruil rOll1dwood
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ProduciÎon Consumption -

Australia, with its close proximity to these
countries, is in an advantageous position to
supply those markets. Further, having regard

to the term of the Project, the current
economic instabilty being experienced in the
Asian region is not expected to affect returns
to Growers.

Australia's own consumption of wood products
was 20.34 milion cubic metres in 1997/98.

Although Australia exported $1.25 bilion in
forest products during that year it imported $2.71
bilion, leaving a deficit of some $1.46 bilion for
that year, of which $1.03 bilion or some 70.5%
was due to a net deficit in paper products.





oanclPaper IiiOiiti)' StI'iltCgy(St
he NFPSin December 1995. Jt.was
icouraging investni&iit intiie ti111ber

ue"daingandjobs grò\vth. .

gy.seeks. tÖprovide ästaple pplicy
iit to enable the industry to plan
with minimum risk and nm;irrtlm

e. Itfurther seeks to minimise
ents to investment ÌJI plantati()nny: .
gf export controls on unprocessed
n timber; and

of tax disincentives and unnecessary
n affecting the plantation forest sector.

S and the Strategy led to the release in
1997 of the 2020 Vision for Plantations
ia. This initiative details the nation's

to generate an additional $3 bilion in
nvestment in plantation expansion
October 1997 and the year 2020. The
ion is a "practical charter" endorsed by

!nisterial Council on Forestry, Fisheries
quaculture that represents the
onwealtli, State and Territory Governments
eplantation growing and processing

ries. The 2020 Vision identifies trees as the
and "by harnessing the huge

of its forest industries Australia can

. AtÌstr'

. historicåiiy
Given thec 0 , rowers
should enjoy a financial return largely protected
from any adverse impact of inflation. This results
from the majority of costs being incurred early in
the life of the Project with Harvest income being

. received in future dollar values.

In recent years there has been greater recognition
of an impending international hardwood
shortage. This shortage should underpin an
expectation of higher log prices to Growers.







)eductlons available

(ou should be entitled to an immediate taxation
teduction for the whole of your initial cost of
.3,750 per Wood lot. In addition, you should be
iititled to deductions for your ongoing costs
ncluding maintenance, annual rent and
nsurance as well as interest on any funds that
ou borrow to finance your forestry activities.
~hese costs should all be deductible in the years

11 which théy are incurred.

'roduct Ruling

-he Australian Taxation Office has issued Product
tu ling PR 1998/5: 1999 Timbercorp Eucalypts
'roject. This ruling confirms the deductibilty of
he above costs. A eopy of the ruling is attached
:) the taxation adviser's report on pages 28 to 30.
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TAXATION .BENEFITS
C"i

A product ruling is a binding public ruling under
the Taxation Administration Act 1953, in relation
to the income tax and fringe benefits tax law. It
protects Growers provided the Project is carried
out in accordance with details we provided to the
Australian Taxation Office and described in the
product ruling

Taxation Opinion

The taxation adviser's report sets out in full
the taxation implications of participating in the

Project.

Before deciding whether to participate you
should refer to the taxation adviser's report and
to Product Ruling PR 1998/5. You should also
obtain your owiiindependent professional advice
on this important matter.

Wood proceeds

Upon Harvest, any Proceeds derived by you from
the sale of Wood wil be assessable for taxation
purposes.



HOW THE PROJECT
WORKS

Becoming a Grower

You may become a Grower by completing the
application and power of attorney form at the
back of this prospectus and paying the relevant
Subscription Moneys.

Upon acceptance of your application you wil
become a treefarmer in your own right on land
that we sub-lease to you.

What you receive

Upon becoming a Grower we wil send you:

. a WoodJot statement setting out details of your
i. . '~st in the Project including details of your

\'vvdlots and amounts and dates of payment;

· plantation maps showing the location of your
Woodlots; and

. a formal advice of Subscription Moneys paid to
assist in the preparation of your income tax return.

During the Project we wil send you:

. annual forester reports on the progress of the

Plantations on which your Wood lots are located;
and

. periodic invoices for any rent, maintenance and
insurance (if you choose to insure through us)
that YOll may owe.

As the owner of the Trees on your Woodlots you
will be entitled to visit your Wood lots and to
monitor the progress of yoiir Trees.

Your rights and obligations under the Project
wil be governed by the Constitution and the
Projeet Agreements. An explanation of these
documents follows.

Constitution

The Constitution is a deed that establishes the
1999 Timbercorp Eucalypts Project as a managed
investment scheme. It sets out the terms under
which we are appointed Responsible Entity for
the duration of the Project. It also sets out:

. how the Project wiI be administered;

. your rights;

· the fees you are required to pay;

. termination provisions;

. your proteetions and safeguards, including

. complaints resolution procedures; and

receipt and distribution of Proceeds.

A summary of the Constitution is set out in the
Material Documents section of this prospectus.

Custody Agreement

We liave engaged Pennanent Trustee Company
Limited as Custodian under the 1999 Timbercorp
Eucalypts Project. Its principal role is to:

· receive and hold Subscription Moneys and
Proceeds unti they are disbursed;

. upon a direction from liS, and if duly appointed,
execute the Sub-lease and Management
Agreement as attorney for and on behalf of the
Growers; and

. retain in safe custody the executed Project
Agreements.

We wil pay all of the Custodian's fees and
expenses out of our own funds. None of these
fees are required to be met by Growers.
A summary of the Custody Agreement is set
out in the Material Documents section of this
prospectus.
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