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TIMBERCORP SECURlTJES LIMlTED(ACN 0923114(9)
of Level 5i 95 QLleen street M~lb0t1me

. .,.

'REFER TO SCHEDULES FOR nET AILS OF PRo.PERTIES
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THIS lEASE is (in respect of each Lease Area) made on the date specifed in the
Schedule (as defined): '

BETWE EN:

PLAATION LAD UMITEO'(A.C.N. 090 44 333) of 5th Flor.-,9? Queen Street. Melbourne,
Victoña

rOwne..)
AND

TIMBERCORP'SECURITES LIMITED (A.C.N. 092 311469) of Sll Floor, 95 Queen Street.
MelbOurne. Victora

rLéssee")

R Eei TAL s:

The Owner is the proprietor of each piece of land described in each Schedule to this lease
(each referred to as a -leased Area-).

B The Ower has agreed to lease each Leased Area described in each Schedule to the Lessee
for the Annual Rent and Term described in that Schedule on the terms and conditons
contained in this lease.

, C This doctimentis intençled to operate as a ma:ster lease containing the lermsand condition
,that are to apply in respect of each Le1ised Areathal the Lessor has agreed and wil' in ,future'
agree torease to the Less~ from time to time. A new Schedule is to be prepared'and
annexed to this. lease ,in respect of each new Leased Area and the parties muslinitial the
Schedule.

A

OPE R AT i V EP R 0 Vi S ION S:
1. DEFINITIONS AND INTERPRETATION

1.1. Definitions,

In this Lease, the following words and expressions have the following meanings:

"Annual Rent" means the rent specified in item 2 of the Schedule as reviewed from time to
time in aCcordance with Clause 3.2, '
"Carbon Credits" means any tradeable credits or rights associated with the trees resulting
from the abilty of the trees to absorb green house gases.

"Commencement Date" means the date set out in item 3 of the Schedule,

"Further Term" means the period for which this Lease may be extended pursuant to clause7.1, '
"GST" means GST within the meaning of A New Tax System (Goods and Services Tax) Act
1999 (as amended)

"Leased Area" means the land described in Item 1 of the Schedule,

"month" means calendar month.

"Plantation Crop" means the crop or crops of eucalyptus trees planted and tended or 10 be
planted and tended on the Leased Area by the Lessee.

"Rent Payment Dates" means each 30 June, 30 September, 31 December and 31 March
during the Term.

"Review Dates" means the dates referred to in clause 3.2,

Plantation Land Lld I TIC Securities Lld Head Lease. Master Lease (Vie) . Timbercorp
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1.2.

"Schedule" means each several schedule atlached at the back of this Lease from tie to
tim~.

"Term" means the term specified in Item 3 of th Schedule and, where the context peit,

incudes any extension or renewai of that term, but subject to any vanation or termination of
the TefT in accordance with this lease. .

Interpretation

In this Lease unless the cont~xt otherwe requires:

(a)lhe singular number includs the plural and vice versa and a word denoting one
gender includes each of the other genders;

(b) "'person" incJuçfes a firm, á corpotion and any incorprated body;

(c) headings are for convenience only and do not affect the interpretation of this lease;

(d) a reference to an Act of Parliament shall be read as a reference to that Act as
amended, modified or replaced from time toUme and includes any regulations, by-
laws, orders, ordinances or rules made under that Act;

(e) a reference to a party to this Lease includes that party's successors and permitted
assigns;

(f) if any party comprises more than one person, the provisions of this Lease binds all of
them jointly and each of them severally;

(g) jf the Lessee or any of the persons comprising the Lessee is a trustee, this Lease
binds that person in its capacity as trustee and personally; and

(h) where the word "include. or .includes. is used, it is to be read as ifthe expression -(but
is not limited to)" immediately.followed SlJch word and where the word-including" is
used, it is to be read as if the expression "(but not limited to)" immediately followed

such word.

2. GRANT OF LEASE

The Owner leases to Ihe Lessee the Leased Area for the Term for the purpose of growing,
'lending and harvesting a plantation or plantations of eucalyptus trees, '

3.1.

3. RENT
Payment of rent

The Lessee will pay 10 the Owner the Annual Rent in advance in equal successive quarterly
instalments on or before the Rent Payment Dates with the first instalment of rent being due on
the Commencement Date. If the Commencement Date is not a Rent Payment Date, the
Lessee will pay proportionate instalments of rent on the Commencement Date (for the period
from the Commencemenl Dale until the next Rent Payment Date) and on the lasl Rent
Payment Date,

3.2. Rent reviews

(Cl

The Annual Rent will be reviewed on 30 June 2008 and each subsequent 30 June during the
Term (as extended or renewed) ("Review Dates-), Subject to clause 7.2, the Annual Rent
payable from any Review Date can not be less than the Annual Rent payable immediately prior
to that Review Dale and wil be calculated in accordance with the following formula:

NR = R x NCPI

CPI

Where:

NR is the Annual Rent payable from the relevant Review Dale.

R is the Annual Rent payable immediately prior to the relevant Review Date,

PLL I Timbercorp Securities Limited: Head Lease. Master Lease (Vie) - Timbercorp Securities Lld
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Nepi is the Conumer Pric Index (All Groups) for the Weighted Average of
Bght Capital Cities as last published by th Autralian Bureåu of Slatiti
pri to the relevant Review Dale. ' , ,

CPI is the Consumer Pr Index (All Groups) for the Weighted Average of
Bght Capital Cites as', last pulised by the Austrian aureau of Statistic
pri to the Immediately precedin Review Date or" In the cae of th fit
review. as last publised by the Austilian Bureau of Statistcs prior to the
date of execution of this Lease.

3.3. Discontinuation or suspension of CP), ,
If tt,,e Consumer Pric Index (All Groups) for the Weighted Average of Eight Capital Cites is
'discotinued or suspended, the method of reviw set out in clause 32 will cese to apply and
wil be replace with such alternative method as is mutually agreed betwee the Ower and
the Lessee or.. if the partes fail to agree, such alternative method. as in the opinion of an,
expert appointed by the Presidènt fpr the time being of the Instiute of Chartered Accountants
(Victorian Divsion) at the request of either party most. closely reflects chnges in the cot of
living for the Weighted Average of Eight Capital Cites. The cost of any experdeterminaüon
carred out under this clause will be borne equally between the parties.

4. THE LESSEE'S OBLIGATIONS 'Ì¡'if' ")'
'l~~ J.. --, ., ,

The Lessee çgrees with the Ower that the lessee will at the lessee's expense during the
Term:

4.1. Permitted use

Usethè leased Area for the purpose of growing, tending and harvesting a plantation or
plantations of eucalyptus trees and deäl with the PJantationCrop as the Lessee sees fit.

4.2. Forestr practice

Comply with sound silvicultural and environmental practices adopted within the forestry
industry.

4.3. Comply with Jaws

Comply with all laws. by-Iaws.and regulations relating to the use and occupancy of the leased
Area.

4.4 Repairs

Promptly repair any damage caused by the Lessee to any roads. tracks or fences on the
leased Area,

4.5. Chemicals and dangerous substances

Not store or use 'any Chemical, inflammable, noxious or dangerous substances in a manner
which is likély to result in damage to vegetation, livestock, crops or water reserves on any
neighbouring land owned or occupied by the Ownér.

Native vegetation

Not cut down. damage or destroy any native vegetation on the Leased Area without the prior
written consent of the Owner,

4.7. Buildings

Not erect any buildings, structures or dwellngs or use any caravans on Ihe Leased Area for
accommodalion purposes,

4.8. Permit Owner to enter

,:)"lÒ'l\i . 4;". ., .:':".,

4.6.

Permit the Owner to enter upon the Leased Area from time to time with or without equipment
for the purpose of penorming the Owner's obligations under this Lease and for accessing
neighbouring land owned or occupied by the Owner,

4.9. Indemnity

PLL I Timbercorp Securities limited: Head Lease Master Lease (Vie) - Timbercorp Securities Lld
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lndemnify the Ower from and against all claim, demands, procedings, judgments,
damag, costs and losses of any natue whic the Over may suffer or incr in connection
with th loss of life and/or personal injury to any peron or damage to any prope
wheresoever ocrrg arising from an occurrence at the leased Area or the use by the
les of the lease Area during the Ter except where the loss of life and/or personal injury
or damage to propert is the result of an act of default or neglect by th Ower or the Owets
invilees.

r~\Y

5. OWNER'S OBLIGATIONS

, The Ower agrees with the lessee that the Owner will at the Owner's expense during the
Term:

(a) Quiet enjoyment

Allow the Lessee to peaceably and quietly hold and enjoy the leased Area without any
interrption by the Ower or any person claiming through or under the Owner.

(b) Rates and taxes

Duly and punctually payor cause to be paid all rates, taxes and other charges levied
by any govemment or other authority in respect of the leased Area.

(c)

,(d)

,Comply with laws

Comply with all Jaws, by-laws and regulations relating to the use and occupancy of any
neighbouñng land occupied by the Owner.

Comply with mortgages, etc

Comply with the provisions of,.all mortgages, leases, licenses and charges relating to
the Leased Area,

(e) Chemicals and dangerous substances

Not store or use any chemical, inflammable, noxious or dangerous substances in a
manner which is likely to result in damage to the Plantation Crop,

(g)

(r) Control of fires

Take all necessary measures to ensure that any fires which may occur or be li on any
neighbouring land owned or occupied by the Owner are properly controlled and
supervised.

Lighting of fires

Not without the prior written approval of the lessee light any fires on the Leased Area,

Notification of firesc. (h)

Where reasonably practical, promptly notify the lessee or its named contractor (if any)
named on the entrance to the Leased Area of: '

(i) any fire in the vicinity of the Leased Area which may threaten Ihe Plantation
Crop; and

(ii) any notice or nolification received by the Owner from the owner or occupier of

any adjoining land pursuant to any Acl of Parliament or regulation relating to
bush fires,

6. THE LESSEE'S RIGHTS

6.1. General

The Owner hereby grants to the Lessee the rights set out in this part to be exercised by Ihe
Lessee during Ihe Term.

6.2. Harvest

PLL I Timbercorp Securities Limited: Head Lease. Master Lease (Vie) - Timbercorp Securities Lld
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The lese will be entitled to harest the Plantation Crop and to remove and sell or otherwis
, deal in the product and any rits, benefits and credits dered fror the Plantatin Crop and

to retain all incoe from such sale or dealing. '

6.,3. Aè~ess

The lesee wil be entitled to full and free acc with or without vehices to the leased Area

along any road or track on any neighbòring land in respect, of which the Ower has simüar
rights and whic gives, accs to the leased Area from a public road.

6.4. Construct roads and tracks

The lessee may with the prior wrtten consnt of, the Ower (which consent must not be
unreasonably withheld) construt and maintain such roas and 

' tracks (including, if necessary,
bridges and culver) on the Leased Area or on any neighboring land in respect of which the
Ower has slmilar nghts, as are reasonably required by the Lessee to provide access to the
Leased Area from a public road.

6.5. Use of sand and gravel

For the purposes of constructing and maintaining the roads and tracks referred to in clause 6.4
the Lessee may take and use sand, gravel and other material available from a place approved
by the OWner (which approval must not be unreasonably withheld) on, either the Leased Area,
or any neighbouring land in respect of which the Ower has similar rights, in such quantities as
the Lessee reasonably requires. If the Lessee exercises its rights under this clause, the
Lessee must rehabiltate the surface of the land to an appearance as near as possible to the
appearance of the surface of the surrounding land. '

6.6. Graze livestock

.,~",:~\, ', ¡ ,,;
" ..'~ ':'/. ~. .~. . ~

The OWner may graze livestock on the Leased Area at such times and under such conditions
as are acceptable to the Lessee. If the Owner does not wish to graze livestock under those
conditions, the Lessee may do so and retain any income derived therefrom.

6.7. Security

Subject to clause 4.8, the Lessee may at its own expense padlock any gates on roads or
tracks entering the Leased Area and take such other measures to exclude trespassers as the
Lessee reasonably considers appropriate.

6.8; Signs

The Lessee may at its own expense erect and maintain a sign or signs on the Leased Area
detailing such mallers as the Lessee reasonably considers appropriate.

7. EXTENSION OF TERM
\\\ )"

, xn; ,
.:::"J

7.1. Lessee may extend Term

The Lessee may by giving written notice to Uie Owner not less than three (3) months prior to
the expiration of the Term, elect to extend the Term for the purpose of growing, tending and

harvesting a further rotation of the Plantation Crop (whether by way of coppice or replant) in
respect of the whole or any part of the Leased Area (as nominated by the Lessee in such
notice) for the period commencing immediately upon expiry of the Term and expiring on the
earliest of:

(a) 12 years after the commencement of the Further Term; and

(b) the date harvesting of the Plantation Crop is completed for the second time,

7.2. Extension for late harvesting

If the Lessee is prevented from:

(a) harvesting the Plantation Crop;

(b) removing from the Leased Area the products derived from the Plantation Crop; or

(c) processing the products derived from the Plantation Crop,

PLL I Timbercorp Securities limited: Head Lease Master Lease (Vie) . Timbercorp Securilies Lt~,
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7.3.

due to an event of Force Majeue, but cotiues to pa instalments of Anua~ Rent, the lessee

may by givg wrUen, notic to th OWr elect to extend the Term (on the terms and,
conditons of this lease) for a period of time equal to the duration, of the event of Force

Majeure.

Definiton of Force Majeure

In clause 72, -Force Majeure" means:

(a) Act of God, fire. explosion, eartquake, landslide, flood, wash-out. lightning, storm or
tempest;

(b) strikes, lockouts. stoppages, restraints of labour or other industral disturbances;

(c) war, acts of public enemies, not, civil commotion or sabotage;

Cd) breakdown of or accident to plant, machinery or equipment (eXcluding a breakdown
caused by any failure of the Lessee to maintain plant, machinery or equipment in a
proper manner);

(e) restraints, embargoe or other unforeseeable actions by the government of Victoria or
the government of the Commonwealth of Australia; or

(t) any Act of Parliament, regulation, by-law, order. ordinance or rule.£'
t~

I, ..;"

t't '.,~.".

8. TERMINATION

8.1. Non payment of Annual Rent

The Owner may terminate this Lease with immediate effect if the lessee is in arrears ifi
respect of one quarterl insta1ment of Annual Rent and suth arrears are not paid in full within
one month after the Owner has served a written notice on the Lessee requesting payment.

8.2. Termination upon Harvest

(a) Until such time as the Term is extended under clause 7,1. the lessee may terminate this
Lease at any time after completion of the first harvest of the Plantation Crop by giving not
less than three (3) months prior notice in Writing to the Owner. '

(b) In the event that the Term is extended under clause 7.1 for the purpose of growing,
tending and harvesting a further rotation of the Plantation Crop, the Lessee may
terminate this Lease at any time after completion of the second harvest of the Plantation
Crop by giving not less than three (3) months prior notice in writing to the Owner.

8.3. Material breach

The Lessee may terminate this Lease with immediate effect if lhe Owner commits a material
breach of this Lease and fails to remedy the breach or make reasonable compensation in
money Within one month after the Lessee has served a written notice on the Owner requiring
the Owner to remedy the breach,

Effect of termination8.4.

Termination of the whole or any part of this Lease under this Part 8 will be without prejudice to
any rights or obligations which may have accrued prior to the date of termination,

8.5. Limited right of termination

Except as expressly provided in this Part 8, neither Party is entitled to terminate or rescind this
Lease and the Owner will is not entitled to re-enter the Leased Area or foneit this Lease at any
time prior to the expiration of the Term (as exlended or renewed),

9. RIGHTS AND OBLIGATIONS ON EXPIRATION OR TERMINATION

9.1. Removal of stumps, roads and tracks

The Lessee acknowledges and agrees with the Owner that at the expiration or earlier
lermínalion of this Lease, the Lessee will not (subject to this lease) remove or authorise the
removal of:

PlL I TimberCOp Securities Limiled: Head Lease _ Master Lease (Vie) . Timberrorp Securities Lld



Page 7.

(a) any, stumps or debris from th Leased lVea; or

(b) any roads or trck 'costrcted on the Leaed Area 'or on any neighbounng land underclause 6.4, '
and that any crop which subsequentl grows from the' stumps wil be th prope of theOWer. , -

9.2 Removal of products and equipment

The, Lessee will remve all plant, equipment, implements or other things brought onto the
Leaed Ara by or on behalf of the lesee durig the Term witin three (3) months after the
explratin or earlier terination of this lease.

9.3. Products and equipment left by the lessee

Subject to Part 11, any plant, equipment, implements or other things brought onto the Leased
lVea by or on behalf of the lessee, whic are notr~mo~ by the lesee within the three (3)
mónth peri(Kreferred to in clause 9.2 and anypart of the Plantation,Crop not harvested by the
Lessee during Ihe Term (as extended) will be the proprt of the Ower.

10. OWNERSHIP OF THE PLATATION CROP AND CARBON CREDITS

10.1. OWnership

The Owner acknowledges and agrees wilh the Lessee that for so long as Ihis Lease has not
been terminated for non-payment of Annual Rent under clause 8.1 and the Lessee continues
to pay the instalments of Annual Rent, the Plantation Crop and any Carbon Credits will be and
wil remain the propert. of the Lessee (or any olhtr person or entity deriving tite to the
Plantàtion Cròpthrough 'the Lessee)for the periQdreferred to in c1ausè 10.3.

10.2. 'Additional rights
The Ower hereby transfers and grants to the LesSee the following rights in additon to the
other rihts granted to the Lessee under this Lease:

(a) .to establish, tend and manage the Plantation Crop;

(b) to enter upon the Léased Area with or without vehicles and, to the exclusion of the
Owner and all olher persons, to harvest the Plantation Crop and remove and sell the
products and any rights, benefits and credits deríved from the Plantation Crop; and

(c) to exercise and enjoy such of the rights and powers granted to the Lessee under this
Lease as may be necessary to enable the Lessee to exercise the rights referred to in
paragraphs (a) and (b) above,

10.3. Independent proprietary interest

(a) The rights and interests granted to the Lessee under clauses 10.1 and 10.2 constiute
an independent and severable grant of a proprietary interest in the Leased Area by the
Owner to the Lessee.

(b) In the event that the Term or the leasehold interest of the Lessee under this Lease:

(i) ends; or

(ii) is terminated (other than by effluxion of time or other than by the operation of
Parts 7 or 8); or

(iii) becomes void whether by reason of some act or default of the Owner or of the
trustee in bankruptcy, receiver, receiver and manager, controller,
administrator or liquidator of the Owner, or for any other reason whatsoever,

the rights and interests granted to the Lessee under clauses 10.1 and 10.2, unless
expressly surrendered by the Lessee, continue in' full force and effect and may be
exercised and enjoyed by the Lessee Until the dale on which the Term (as extended)
would have ended by effluxion of time,

10.4. Forest Property Agreement
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For the purpses'of the Fórestry Rights Act 1996, each clause of this docment, including this
clause 10 is deemed to be repeated and separatel costitutes a forest proper agreement in
additon to a lease in respect of the lease Area rForest Propert Agrement1_ "

11. DEAUNGS

11.1. By the Owner

(a) The Ower may sell, transfer, assign, lease, licence, charge or otherwise dispose of or
part with poession of or encumber the whole or any part of the leas Area or the
Owne(s interest in the leased Area or agree to do the same PROVIDED THAT in
raspect of any such sale, transfer, assignment. lease or licence by the Owner, the
Ower first arranges (at the Ownets cost) for the other part or partes to the
transaction to enter into a deed of covenant with the Lessee under which such part or
parties agree to, comply with and be bound by the provisions of this Lease as if such
part or parties were named in this Lease in place of the Ower.

Encumbrances(b) ,
",~i;.." ~"'"'.......

. ~'",'

The Owner agrees with the Lessee that the oWner wil not create any encumbrances
over the LEmsed Area or any part thereof ranking in priority to the interests of the
Lessee under this Lease.

6:7' "t( '\
\.~"/

11.2. By the Lessee

(a) Grants of sub-lease or licence

The Lessee may:

(i) sub-lease or grant a licence to ocupy the whole or any part of the Leased
Area; or-' ,

(ii) assign, transfer or deal with all or part of the Plantation Crop and all products,

rights, benefits and credits derived from the Plantation Crop or its rights under
the Forest Property Agreement constituted under clause 1,0.4,

on such terms and conditions as the Less"ee deems fi without having to obtain the
consent of the Owner but no such sub-lease, licence or other dealing relieves the
Lessee from any obligations under this Lease.

(b ) Assignment or transfer

Subject to clauses 11.2(a) and 11.2(c), the lessee may with the consent of the Owner
('Nhich consent must not be unreasonably withheld) assign or transfer this Lease
upon the Lessee arranging (at the Lessee's cost) for the assignee to enter into a deed
of covenant with the Owner under which the assignee"agrees to comply with and be
bound by the provisions of this Lease as if the assignee were named in this Lease in
the place of the Lessee.

Ceasing to be project manager

The Owner covenants and agrees that, notwithstanding anything to the contrary
express or implied in this Lease, if for any reason whatsoever the Lessee ceases to be
the project manager under the Project Deed constituting any of the Timbercorp
Eucalypts Projects (as amended from lime to time) rthe Project Deed") the Owner wil
consent to the assignment of this Lease to any person fulfillng the position of project
manager under the Project Deed for the lime being, subject to the proposed assignee
assuming all of the obligations of the Lessee under this Lease,

(c)

12, MINING AND PETROLEUM ACTIVITES

12.1. Definitions

In this part, the following expressions have the following meanings:

"Mining Activities" means all aclivities that may be carried out pursuant to a Mining Tenement.

"Mining Tenement" means any right or title available under the Mineral Resources
Development Act 1990 and includes a permit 10 enter on private land,
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Page 9

"Petroleum Activities" means all activities that may be carred out pursuant to a PetroleumTite. '
.Petroleum Title" means any right or tite available under the Petrleum Act 1958 and includesa perit to enter on priate land. '

12.2. Application for Mining Tenement or Petroleum Title

If any person applies for a Mining Tenement or a Petroleum Tite over any part of the Leased
Area. then the following provisions apply:

(a) _,Th Owner must promptly notify the lessee.

(b) Neither 
the Owner nor the Lessee may consent to the application or do any act or thing

t~t may assist the grant of the application without the pri wrtten coent of the other
- Part.

The Lesee wil be entitled to objec to or resist the application or to reslnct the scoe
of the rights to be obtained, by virtue of the grant of theappJication. to the fullest extent
permitted by law.

For the purpose of giving full effect to paragraph (c) above. the Owner must sIgn suc
documents as the Lessee may require, and the Lessee will be entitled to take such
proceedings in the name of the Ower as the Lessee considers appropriate.

The Owner appoints the Lessee its lawul attorney to execute the documents and to do
the things referred to in paragraph (d) above.

12.3. Grant of Mining Tenement or Petroleum Title

If a Mining Tenement or a Petroleum Tite is granted over any part of the leased Area, then
the following provisions apply:

(a) The Owner must keep the Lessee informed as to the Mining Activites or Petroleum
Açtivities carried out upon the leased Area; and must forwrd copies of all
communiCations with the persons carryng out or proposing to carry out such activities.

(b) The Owner must not consent to, any use of water, fellng of trees, stripping of bark or
culling of limber on the Leased Area,

(c) If any compensation becomes payable by virtue of or in respect of Mining Activites or
Petroleum Activites on the leased Area, then the OWer and the Lessee wil be
entited to compensation according to their respective interests in the area affected by
those activites, The Owner and the Lessee wil each be responsible for negotiating
and recovering such compensation.

(c)

(d)

(e)

13. GENERAL

13.1. Warranties

The Owner represents and warrants that it is the registered proprietor or the leased Area and
that it is entiled to grant Ihis Lease to the Lessee.

13.2. Costs

(a) Each party must pay its own costs of and incidental to the preparation and service of
any notice requiring the other party 10 remedy a default under this Lease.

(b) The lessee agrees to pay all stamp duty and registration fees payable on this Lease.
13.3. Caveats

(a) The Lessee may lodge a caveat in respect or its interest under this lease,

(b) The Owner agrees to provide to the lessee any plans and other details as are
reasonably necessary to enable the lessee to lodge a caveat.

(c) Upon the expiralion or earlier termination of 
this Lease, the Lessee musl promptly

withdraw at its own expense any caveat lodged under this clause

13.4. Further assurances
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Each par agrees to sig suCh docments and do all suc ac, matters and things as may be

reasably required by the other part to give effec to this Lease.

13.5. Voiding insurances

Each part agrees that it will not do or perit or suffer to be done any act, matter or thing
whic it knows or reasoably shold know may prejudice or render void or voidable any
insurancs in respect of the Leased Area or the Plantation Crop or result in the premiums for
such in~urances being increased.

13.6. Transfer of Land Act

To the extent permited by law, all provisions implied in leases by the Transfer of Land'Act
1958 are .expressly excluded from this l.ease.

13.7. Property Law Act

The provisions of section 144(1) of the Propert Law Act 1958 do not apply to this lease.
13.8. No p~rtnership

Nothing contained in this Lease constiutes any part the partner or agent of any other part

and each part agrees that it will not hold itself out as the parter or agent of the other part.
Subject to clause 11.2, this Lease is not for the benefit of any person not a party to this Lease
and wil not be deemed to give any right or remedy to any such person.

13.9. Waivers

No waiver by a party of any breach of this lease will be deemed a waiver of any preceding or
succeeding breach of this Lease~

13.10. Proper law

This Lease is governed by and is to be construed in accordance with the laws of the State of
Victoria and the parties submit to the jurisdiction of the courts of that State.

13.11. Severabilty

If any provision or part of a provision of this Lease is or becomes void or unenforceable, that
provision or part of a provision wil be severed from this Lease to the intent that the remaining
provisions of this Lease will continue in full force and effect.

13.12. Parties may act through agents

All rights granted to a part and all obligations imposed on a party under this Lease may be
enjoyedorpenormed (as the case may be) by that party's employees, agents and contractors.

13.13. Goods and Services Tax

(a) If any supply made by a party ('Supplier') to the other ('Recipient' under this Agreement is
a taxable supply (according to GST law) so that the Supplier is liable to GST, the parties
agree that the consideration payable for that taxable supply represents the value of the
taxable supply (that is, the GST exclusive amount) and not the price for that taxable
supply.

(b) The price for any taxable supply made by the Supplier under this Agreement is the GST
inclusive amount which is determined by increasing the consideration payable by an
amount equal to the GST exclusive amount multiplied by the GST rate in force from time
to time,

(c) GST payable under paragraph (b) will be payable by the Recipient without deduction or
set-off of any other amount, at the same time and on the same basis as the GST exclusive
amount is payable by the Recipient.

(d) The Supplier must, in respect of a taxable supply made by it under this Agreement, issue
to the Recipient a valid tax invoice in the prescribed form for the amount of GST referable
to that taxable supply, before the due date of payment for the taxable supply by the
Recipient.

PLL I Timbercorp Securities limited: Head Lease,
Master Lease (Vie) - Timbercorp Securities Lld
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(e) The Recipienrs obligation to make pay~nt in respe of a taxable supply under this
Agreement is subjec to the Supplier coplyng wi it obligtion in paragraph (d) above

and the Recipiet may defer payrenl of that amount until the Supplier has discharged its
obligation to the Recipienrs reasoable satifacton.

14. NOTICES

All notices, consents, approvals and other communications required or authonsed to be given
under this lease CWNotices.) must be in wrting and may be personally delíveret or sent by'pre-

paid post or facimile to the addressee's address specified in this'lease or such other addres
as theåddressee may have notified from time to tie. A notice will be deemed to be recived:

(a) if personally delívered. upon receipt;

(b) if sent by pre-paid post within Australia, on !he third day after posting:

Cc) if sent by pre-paid post outside Australia, on the seventh day after posting; and

(d) if sent by facsimile. upon producton of a succssful transmiSsion repo by the
sendets facsimile machine. '

1)):"

-0,..0;.

.ì.klf '-t",!/,
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SCHËDULE

PINE HEATH TREE FARM

THIS lEASE is made on
fJeæo-d-er

=-
1 ..t fYVl¿.~J

Item 1 Leased Area

The land desCribed in CertifICtes of Title Volume 4711 Folio 073 being CA4, 4A 48, 4C, 5, 5A 58,
Section C, Crown Grant Volume 533 Folio 577 being CA 13, Section C and Volume 10552 Folio 907
being lot 2 on Plan of Subdivision No. 432814U, Parish of Myaring.

Item 2 Annual Rent:

The sum of one hundred arid thirt-four thousand eight hundred and 

forty-three dollars and five cenls
($134.843,05) per annum and reduced from 24'" November, 2000 to the sum of one hundred and thirty-

two thousand three hundred and ninety dollars and five cents ($132,390.05) for a total Plantation Crop

area of 361 hectares fixed during the period from the Commencement Date to 30 June 2008. Thereafter

the annual rent wil be adjusted in accordance with clauses 3.2 and 3.3'

PROVIDED THAT upon termination of this leasë, if Annual Rent has been paid in respect of any penod
after the date of termination, the Owner will immediately refund that amount to the lessee and; if Annual
Rent has not been paid ih respect of any period up 10 and including the dale of lermination, the lessee wil
immediately pay Ihal amounlto the Owner.

Item 3 Term

The period commencing on '1 C"0~ber ;1W)(the "Commencement Dateh) and expiring on the earliest of:

(a) Ihe dale 12 years after the Commencement Date; and

(b) the date harvesting of Ihe Plantation Crop is completed for the first time.

(('.. ~ /J,/71
//~

l-,.,./

, . .
-:j(l ~:indi L:2.3::.2

:::t.3ffF02iJ ~)i th;$lG:: 7:35.6D
-r r-r~ ~ 923220 04-..;~:~h- 200 1

".-; T.=:;::~::: Dut"=. ~.) i:: b::f. i .?i~ .jl:1HO

(í) "
.. Iou'p'J'

('J \ 0



, ¡
i ¡t.J

l!
I l
i l.
¡ ,

I "i

I'.
¡
i __

I'
.: ~

¡. îe ;

i I.
. ¡

i- '
r -::

i,

1. ;
:.

..

S,CHEPUl.

l,rON TREEFARM

mJS LEAS.IE is made On l S 0 vther tl'

ltem 1 Lëäsed Are-a

lh,ianò described in Certficates of Tite VoJume 9135 FoliQ 7:25 tmíngÇA1A. 18, 2A,2B, 3A. 3B,

Section 9 and Volume 9135 Folio 725.bei119 CA.4A..and 4B, Section 9. Paiiof Weengoort

Jtem ~ Anmiill .kent:

I lie s,um of on~ hundred and thirteén thousándtlree 1iuOdred anßJPry.'dØllar arid fourteen cënts

($11:3.~o.14)p.er annum f()rat()t~I:P.l~ntaUbn Crøpal.é. óf35-1 hi;l~t-êsJi~ed dùrihg the pénodfromthe

Øøiimencemerit pate to 30 June 20pa. The~eafter'the annual (entwil:be:àøjtJste.d in àcctdarice Wib

:cJø.~:~$- 3_2 and $.(l

m".',
.¡ ':

~._;.~'=. i

'PRßvtØ.'i: lltA T 'upnn teTm1natllJnoftlis Lease, ifA1noal:R:e-nl basJj'~t:pajCi ¡pi rl'speØtof-aryp,~
:í3:n~t tt)~. date ()HerminaUon, th.e OW~r will-ìnmediàtei refuridlhcí(.'¡i'1'ø.ijilQtha le$s.êe"âod...i Antial
:,*~ht'hás nbHjeen paiô in respect of any ø~rjod up to i:nd inc.lttlirtg'lhe t1ate Qf terminatìøn,1heJ..essee wil
tmmedf:?i,tel~rpay -that amount to .theOwel'.

\.

n~m3 Term

The.øeriod commencing on ;0 feßll i9dthe "Commencement Date")and expiring on the earliest of:

'Ca) the date 12 yearsafler the Commencement Date; 'and

(b) the date harvesting of the Plantation Crop is completed for the first lime~

'JP),'

ItOri '3in.~l L:?ase v
.:i 1..'jn!F '~iJ ~;.!l u1. ::-? 7 .ÔJB.j:~i

~:l~j; '3;,;';2; ¡;~,~:;p.~~~ ~
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SCHEDULE

ETRICK TREEF AR

THIS LEASE is made on Is ;', ,)-'"o'l~Ocioéer

Item 1 Leased Area

The land describéd in Certifcate orTItle Volume 6935 Folio 825 being CAAA Section 8, Parish of
Condah.

Item 2 Annual Rent:

The sum of nine thousand and six dollars and seventy-three cents ($9,006.73) per annum for a total

Plantation Crop area of 21 hectares fixed during the period from the Commencement 

Date to 30 June
2008. Thereafter the annual rent wil be adjusted in accordance with clauses 3.2 and 3.3

PROVIDED THAT upon termination of this Lease; if Annual Rent has been paid in respect of any period
after the date of termination, the Owner wil immediately refund that amount to the lessee and, if Annual
Rent has not been paid in respect of any period tip to arid including the date of termination, the LesSee will
immediately pay that amount to the Owner.

Hem 3 Term

The period commencing on 13 AurJ. ~a: (the "Commencement Date") and expiring on the earliest of:

(a) the date 12 years after the Commencement Date; and

(b) the date harvesting of the Plantation Crop is completed for the first time.

Cri sin.~l L~~.:gS2

::; t.3tf;P2d ~~.~ 1 th; -t7~i2,. 00
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,SCHEtULE

CAL VlT TREEFARM

THIS LEAst: is made on 3Dtk Mú\(( h JO 0 :\

It~m 1 .Leased Area

The'lpnd desc!Ïbed in Certficale of TItle Volume 9835 Folio 438 ~eing 'C;A77 and 11 A, Secaon A, Parih
,pf.Cøra"(jiL

It~rt:~ Annual Rent:

Th~ ;sum ,of twenty-eighllhosand nine hllndred and thirty-eisnt-òQlI,arsat-d fol-nin~ ~ril:s ($28;'93.-49)

panmo!)mfor:-a 10tal Plantation Crop area of.46 hectares 
fixed during :IhepedOdfrom:ife ,Commenceent

DaÎe='to :3U,J.une~008. Thereafter the annual renlwiU be adjustediil'2CCòrd.ancß 'withcfaûse 3.-2 aDd 3.3

~:K
,.\\1\'"
'::-,t.t:"'j"".",'-../

, , '
PROVJpED' THAT upon lermination of this leåse, if Annual, Root oasb.èflri 'PaidJnt~j)ett ,of any, peod
'wt.ér lhe, tlàtè,øflerm¡nation, the ower wìl immediately refund that -amount 'to'1h:e ,L~ and, if Annual
'Rent. J:asnol be"eri paid in r~:;pett of any period up 10 and inêluding !he Date of lertinatiø~, the Lessee will
immeôialE¡lypay that amount to th.e Owner.

ttørn j Term

The period 'commendngon 20 March, 2000 (the "Commencement Dale") cind expÎnng ohtne earliè$l of:

(a)

(b)

the dale 12 yearsafler the Commencement Date; and

the date harvesting of the Plantation Crop is completed for the first time.

,..~.~ ,..
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rg~fl.EDltE

CAlJlJlELD"TEFARM

THlSlEASE is ma(io.n ,zul1 MCtrCVi aoor

Item 1 Leased Ara

The land déStfibeø in èerfiCâte. òfTItleVeJime:Jll!i1 FoJio Ò7S being p,art CA36B. 36(; äntl,Cèttficâies
of TitJsVQhjme ~34'FDijôQ89,beiiT-cA30 e:ndVcilume'8821 Fo.lio. 900,;beil'g GA.36C K:nd VoIUine:BÒ9S
Folio 370 bßingCA34 ahdVoiL:~ '6936 Fo.1iQ7~S l)é¡h, CA.35. in theParlsh o.f Kanawinka.

Item 2 Annualfleiit,

T.tie -sum of :sëvei:lY4hreefhòi:s:àr:dtJiöe hundred andnii:ety~to.ur ,dollars and hinety-è.ight::êr.llS

($73!.994 :98).,p.!t alioumfôr-a J:ølâ P¡áiitaüpnCtGp ialeaøf 1:24 :he~lares ,fixed durlngth.eperio.trúJnlae
"Cómmelic.ementDatè'tP:;:O JU(i~ ZOQ8, TJiØi:(iàftßTthßannQal Tent wiirbe adjusted in áGCtdatrir Wilh

claÜses ~.2ahd3:a

PROVIOËb THAT upon termfnation ofthis lease, ilAl'nualRent has been paid in resp,ed of a,nypetio;~
after the dateoftern:inatlon, thè Owner w¡lIimmediately refund. that amount to the Lessee and. if Annuai

Rent has not bè~n paidih respect of 'aöy period u.p to and including the date of termination. the Lessee wil
immediately pay (hat amOl,ml to the OW.ner, '

Item 3 Term
The periOd co.mmencing on 16 June. 2000 (the "Comencemenl Date") and expiring on the earliëst of:

(a) Ihe,date 12 years after the Commencement Date; and

(b) Ihe date harvesting of the Plantation Crop is completed for the first time,

',,:=~":.:~--- "\::rF.3 (~ L2.3Se
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SCHEDULE

DOWN 2001 TREEFARM

THIS LEASE is made on 3GLh. MC\vci- cICOJ

Item 1 Leased Area

The land descrbed in Certficate of Title Volume 7467 Folio 058 being Lot 2 on PS.432807R. Pansh of
Besiebelle.

Item 2 Annual Rent:

The sum of twenty-nine thousand six hundred and sixty dollars and eighty-seven cents ($29.660.87) per

annum for a total Plantation Crop area of 74 hectares fixed during the period from the Commencement

Date to 30 June 2008- Thereafter the annual rent wil be adjusted in accordance with clauses 3.2 and 3:3

)j) ~..,:"(., -.

PROVIDED THAT upon termination of this Lea~~. if Annual Rent has been paid in respect of any period
after the date of termination. the Owner will immediately refund that amount to the LeSsee and. if Annual
Rent has not been paid in respect of any period up to and including the date of termination. the Lesee will
immediately pay that amount to the Ower. '
Item 3 Term

The period commencing on 26 June, 2000 (the "Commencement Date") and expiring on the earliest of:

(a) the date 12 years after the Commencement Dale; and

(b) the date harvesting of the Plantation Crop is completed for the first time,

"'h l
,)jP'
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SCHEDULE

FRIDAYS TREEFARM

THIS LEASE is made on J: Mút(::Í1 aDO I

Item 1 Leased Area

The land descnòed in Certifcate of Title Volume 8657 Folio 256 being lot 1 on PS.65727, Pañsh of
Bessiebelle.

"

A,.,l\~
Item 2 Annual Rent:

The sum of forty-four thousand one hundred and eighty dol,lars and forty-three cents ($44,180.43) per

annum for alotal Plantation Crop area of 94 hectares fixed during the peñod from the Gommencement

Date to 30 June 2008. Thereafter the annual rent wil be adjusted in accordance with clauses 3.2 and 3.3' , ,
PROVIDED THAT upon termination of this Lease,. if Annual Rent has been paid in respect of any period
after ,the date of termination, the Ower wil immediately refund that amount to the Lessee and, if Annual
Renthas not been paid in respect of any period up to and including the date of termination; the Lessee will
immediately pay that amount to the Owner.

Item 3 Term

The period commencing on 30 March, 200 (the "Commencement Date") and expiring on the earliest of:

(a) the dale 12 years after the Commencement Date; and

(b) the date harvesting of the Plantation Crop is completed for the first time.

~',¡
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UNOSEY TREEFARM

.

-I \I. ;.

THIS lEASE is mâde ön J1 Mar,,l; aco:1

Item 1 . Leased ,Area

t. ; lne Iand..dascrbe~ in Crow Grant VOlume 743Ô F.otio5S~H)~ng (JA.,9. Paris\1 óf B.ejëb~lTe.

j- .1

I i Jtem 2 Annual R~nt:

fl
l:';

The sum ,offOiJrteen th'ous,and çmehundred andninety-two dollars and five cents ($t4~ 192"J)Slp'èr annum

(on~ tQt¡;H~'antation Crop area of 32 hectafe~'fixed, dunngthEf~rlød ftom 'ifiè~Ò:ömroèn$nèhlDati:HO'"30

J:inè20ti8. There,after the annual ret wil beadjustedih':atlordaneeWilhClausE$~:-2:aritr3:~s:

)lY:

J

PROVlb.ED THAT upon terminâtion of this,leasa, if AnflUaI Rent ha-s, been paid'lh re:peCi'óf âny period '
à.fèi tle, date pf termlnâtiøn. the Owner wil immG-iatëJ'r-efuoo 1l-at ámøpnt to 'tO LeSSè. :énd. :if Annual
Rènt'hâSriotl:e~f) 'paid ¡nrespect ói any perlO, up to and;~neludli"~ithe'date of t~i'fTihâtroi: 'lb~ lessee wi1
ir~diatelY PeW that am~unt to the Owner.

ltem,3 Term

The peñod commenting on 31 January, 2000 (the "Comme.ncement Dale") and expiring on the ~arliest of:

(a) the dale 12 years after lhe Commencement Dale; and

(b) the date harvestii-9 of the Plantation Crop is completed for the ,tirst.ime.

Counterpart Le.ae

~3t~:1fft~d I."i th:$l, 1"5-31:20

T(n~ '1S564¿ 03-APR-2001

::.taHip Dut'j Uictori.a¡ SJKl
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SCHEDULE

MERNATREFARM

mJs lEAS'Eis mâ~ Qh 3ehfJütCh (l (iOt

Item 1 Lëased Area

The land descibed in Ceiealeo(Tills'Vølume 1'07 FOlio 758 being lot 200 PS.3b57l5,parish ofCoradjil. '
Jtem 2 Änil:li:J RMt:,

The sum bfsixty"9rY~ 'thous~na two hundred and elghty~oøe dollars and sev.enty4our cents ('$61,281.14)
p:erannumJora tutàf.P.antàtjön "Ûr~párß,a'öf'81hèct~res..fiiød diJr\nø Jliepenoo';f¡¡øi: lheC-oIiÚliènGèm.ent

Date to 30 .JlJOe 200$.. Theri3aner.thø ,En:ihQ~1 i~n1wl/ pe ,adjusted in aç:cotdanee,\~iUhêl¡;i:S:ë$ 3:2 

and 3.~-

PROvrpÊ'p tf.Ar!JPónterrninatibn;of thi~t~aS.ê-~j(:AnhuaiRent hi;s been pain, inr,espeßl 91 any ¡:eri
alféfthé,dâlè'lln~lnätioJi.the ØWri#r wi)jmrh~,jatélyrerund that arnu,nL to the Lessee aM, if Annii
,Reptña:s dfial'b:ëèñp-aiøîn' tespct tlfany Period up to god Jncluding the dateot tèJmination. the Lessee wIll
'!mmedialelypay .th=ai ~mour:t fo lheÖwner.

Item 3 Ta'fro
The period cortmencingon 21 March. 

2000 (ihe "Commencement Date") and expiring on the earliest of:

,(a) the date 12 years after the Commencement Date; and

(b) the datehflrvesting of 1he PlantalionCrop is completed for the first time.

~::~:,:)n t¡.2 rF~a r- t L ~.:i:;~"

StB~?ed wi trl; $4~97BI3C
Trri: ;?-85ti44 O..3-q;:P-?JC~

:;tamp Dijt.~ l..i,i:t.)r !_:'.' ~':;r;'.:'T



VARIATION OF LEASE - ME RNA 311 TREEFARM

DATED, \ 0 '(Ò\ 2008

,BETWEEN:

PLANTATION LAND LIMITED, Ae.N. 090443333
of Level 8. 461 Bourke Street, Melbourne (the "Lessor")

AND

TIMBERCORP SECURITIES LIMITED. Ae.N. OQL 311 469
or Level 8, 461 Bourke Street, M~tbourne (the "Lessee")

RECITALS:
- ""1)) :

-;':':...',/" .

A The Lessor granted a lease of the Leased Area to the Le$see with effect from the
Commencement Date.

B. Under the terms of the Lease. Annual Rent was payab.le from the
Commencement Date.

c. From the Commencement Date part of the leased Area known as Mema 312
Treefaim comprising a net plantable area of 4 hectares was a company planting,
and not part öfan MIS Project.

D. The parties desire to amend the Lease to reflect the reduced Leased Area and to
vary the Annual Rent payable by the Lessee under the ,terms of the lease.

OPERATIVE PROVISIONS:

1. INTERPRETATION

1.1 Definitions '-,'j\'i\¡) "

.; :~~

In this deed, unless the context otherwise requires, the following terms have the
meanings set out opposite them and all definitions used in the Lease apply to this
deed.

Annual Rental means the annual rental set out in Item 2 of the Schedule;

Commencement
Date

means the commencement date set out in the Lease;

Lease means the lease entered into by the parties to this deed
effective on the Commencement Date;

Leased Area means the area set out in Item 1 of the Schedule;

Schedule means the schedule to the Lease



'f -

.

Á.:, J
t-~

1.2 .,Construction

In this deed, unless expressed or implied to the contrary

a) reference to this deed includes a vanation qr replacement of it;

b) reference toa statute, ordinance, coe or other law includes regulations and

other instruments under it and consolidations. amendments, re-enactments.or
replacements of it:

c) singular includes the plural and vice versa;

d) if a word is defined. cognate words have corresponding definitions:

e) a reference to a person includes a firm. body corporate, unincorporated

a~Oti,ation or an authority;

f) a reference to a person includes the 'person's legal personal representative anp

:successors, and permitted substitutes (including persons taking by novation)
and permitted assigns;

g)a reference to a gender includes the other gender; and

h) a reference to a clause, recital or schedule is to a clause, recital or schedule in
,or1ö this dèed.

: 2. SUPPLEMENTAL

'2.1 FÜIl Force & Efféct
This deed is supplemental to the Lease and, except as otherwise provided in this
deed, the Lease remains in full force and effect.

3. COMPANY.PLANTING

, 3.1 The Leased Area has been reduced from the Commencement Date by a company
',"- planting of trees comprising 4 hectares and known as Mema 312 Treefarm, which was

not part of an MIS Project.

4. VARIATIONS TO THE LEASE

4.1 Leased Area

,The Lease is varied by replacing the details of the Leased Area in Item 1 of the
Schedule with the following:

"Part of the land described in Certificate of Title Volume 10007 Folio 758 being
Lot 2 on PS3058715, Parish of Coradjil.



..

4.2 Rental,

The Lease is varied by replacing the first paragraph in Uem 2 of the Schedule,
Annual Rent, with the 'following:

'The sum of -

. Fift-nine thousand seven hundred and six do/lars and thirty-seven cents
($59,706.37) per annum from the Commencement Date to 30 June, 2008;

thereafter to be adjusted in ,accordance with clauses 3.2 and 3.3 of the
Lease. ø

4.3 Effective Date

The parties agree that the variations to the LeaSe set Qut in clauses 4.1 and 4.2 of
this deed are effective from the Operative Date.

5. CONFtRMA TION
, '~~\..'/frr. '

5.1 Effective Date

The provisions of the Lease are hereby confirmed and fatrfed and wÜI continue in
full force and effective save to the extent only that the provisions of the Lease are
necessarily inconsistent with the provìsions of this deed. '

")~;;:l') !.
":;/',: :..
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Executed as a deed

;EXECUTED,by:PLANTATION
LAND llMlTED in ~ccordan'ie
with section 121 of.he
'Corporallons Acl~

....... .. ". ....

~¡.;~"' .:;'::"~,:: "
Mar Hamilto Pr

Full Name

Sota
'Positon Held

EXECUTED by TIMBERCORP
SECURITIES LIMITED in

- acCordance with -s~c:tioli 127 .of
,the corpor.a1i2

Sjgnatu~e . ~~"'.' ;" -':' ,

Mark HamnlonPry ~)
,

Full Name Se
Position Held

1
-i
')',

"i

)
)
)
)

L' " .::'.," ,- - - - .-.'
Signature

So Char Raincz

Full Name

oir '
Positin Held

T...
.... .'. . .". .......

'-,' "..' ....
,. ;

. . ........ ,0- "."

Signature

SOL Charle Rabinowi

Full Name

Direcor.. . .
Posiiron Heïd
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SCHEDI.LE

'MILlTOWN TREEFARM

'"HJS l.$E is made on 30th ~ V iii' ,zoo I

ltei 1 Leased Area

The land desbed in Crown Grant Volume &060 Fölip, PQ1 beinSCA.3, SaCtioFi 8, Parish ôfGondah.

'lte.m 2 Annual Rent:

the sim of one hundred and twenty-three. ihousancl oié hundred and nìí1ety-sixdollai'\ andsixty..one

cems ($1:23,196;6'1) per annum for a tötal Plal'tation prpp~feaof 232hectaj-es'fiXetJ d.onng the period

'ftomlhe,CoiimenGement Date to ;30 done: 200"8. th~reZitèr the ätlnualrénì \VUl b~adju~ted. in
äb;èptò9nteiiith, Clauses ~,2 and 3.3

""01"':'
'it '-:

~~ ._,:1..

PROVifJED THAT upon termination of lhisLease-, jf;Ännual Rent has been paid in,respect o.f,any period
åfier lliedate of teTtnimilion, the Owner wil! immediately'refund that amount to the Lessee and, it Annual
Rënt has not been paid in respect of any p:eiiÒd, up '0 and mclridirig the dàteof tetiinålibr.. the Lessee will

immediately pay that amount to the ewi'er.

Item 3 T arm

The period commencing on 6 April, 2000 (the "Commencement Date") and expiring on.the earliest of:

(a) the date 12 years after the Commencement Date; and

(b) the date harvesting of the Plantation Crop is completed for the firs,t time.

-,~:.';:.: - .
'\'1'111
))111.-

CüunterF"art Lease

S t.?'~rlF~~j ~.li th~ $10, 008,. bG

'T ~-n; :385EA.:5 O~I-HPR--:~COl

~~t.3rüp r)~)t1~ i)i;::türia~ ~~;:1~:~1

C/.' /'7d /C7c1~" C-
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'S.~"'EDULÉ

fôLPll'TREEFARM

THIS LEASE is made 'on 30h MOtrci- aoo/

Item 1 Leased Area

. rh~ landdescpedin Grown"Graiif VQhJmß;aõP4 l=t?/ìo 611 beÎrig GA.24C ançl Volume-:9329 Folio'98 mitt
Volume 8454 Folio 621 being LØt.2ollP$;4?813W and Voiui'eBS60 Folio 319 beinll CA.~Eand Vplii
,'93~':FQli() 981 pemg QA.21:3hd-VOlumeßOaa fP/io 298'b'élng CA.,9D an-d Volume 8753 Föiio'442'b'e1h~
Lot 1 ön PS,81887 andpê;rt êA.24 and VOI\.me B:73.Fòlio441 being CA.24A andB;Psrih of
B~ebèlle.

Itèmi-~ Ä'nnÜal Rent;

I': TIre' $.utnQf:fjrty..tiirie thol$ahd Qn~hUhdréd i'ariø' ninety dol/ars àtd.fifiy-o~cents($5:9,+~O.:S1),p.er:~nni:rit':

:for ~ Total ~taIJ1-atitm ÙrQP "area ,of- 147'he:cl¡¡fe. fixed dUring, the period frorithe Comr-encemeJtJ)~ê.tp.

¡ i :3ÐJüne .20Q8. Thereafletthê-annual.r:ehfw.il b"e"?oJusfed inaccordance with clauses 
3"2. and 3.3,

:l....r-.'
. . .
~V'

r-~~!' .£
,/./l- 0--
L./ ,-,-

PROYIOE.D THAT upon termiiiation of this leasè, jf Annual Rent has been paid iri re.speqtaf -any p-etio
.~fterlhe däte òf terminatioii, the Owner wilimmediately refund that amount 

10 the Lessee anY), ¡fAnnual
R:er:t has' not been paid in t.espedor any period up to and including the dale of termiriation, Ihe Les.$i, WILL

immediately'paythat am.ount lothe Owner.

-lem 3" Term
The period commencing on 19 September, 2000 

(the "Commencement Date") and expiring on the earliësL.of:

(a)

(b)

the date 12 years afler the Commencement Date; and

tnedate harvesting or the Plantation Crop is completed for the first time.

¡~Ciunt€rr-d~~t Lea::.e
~~: .;: .::;r:-lF~~d ¡~.i i th: '~:4 -; 809. GO

T ~.:.~ ~ '3e::i646 O~5-,:~P~-?~=(:1
u. \. :::)',¡: f.~u t.~ t).i c to r-13 ~ S.J~'-: 1
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'SGHEDULE,

$TEP-,HENS '2l101'ì-Jlçl:fARM

THIS lEASE is made on 3~ Mcuitt ó!OO')

Item 1 Leased Area

The land desciibed ihCerli~~te of Titles Vòluine 105q Fòliol:$.1 :bèing ,lel.2 ÓnPSA31478G and
VQlume.10546 Fono 1,3-2 béingLot 3 on PS.43747BG. P$ñsll,.(t:ßCá~ôÌm-.ø~

item 2 Annual Rent:

The sum of fort-four thousand three. hundtedand slxteenpbir.,(s .èÖ.d.Jòry-tw .eeñtS. :($4,316.:42) per'. .
annum for a total Plantation Cropare'a of 98 hettares fÎX~(J ,ql)tifl~ ,Jq~p.éiîndfrom:.lh~ Gpi;menaemènt

Dale to 3QJune 20Oß., ThereaJtí3r the annual r.enlwjnbe:adjl¥iElø.jlJ~a.~t;tiiÌ~l:p~~lip:tiay~~.,?,2 al)ø 3.á

;~~\r-
11/.1, "

, ,
pROVIDED THAT upon termination ôf-thls lease~ if AnnUal :Rent :has .ben pal£J: In-iespectol:.ny period
afíer ihe d.atetjflerminalion. the Ower wil imme'diatèly, rEifurid,thcifamøuntto lhalessee'eiid, if Annal
H-ent has not been paid in resJ:ct of any period up Ipand indum~ the.;d'al-e,øf leritlalion.the LesSèwil
immediately pay that amount to the Owner.

Item 3. Térm
The period commencing on 8 October. 2000 (the "Commencement Date") and expinng on the earliest of:

(a) the date 12 years after the Commencement Date; and

(b) the dale harvesting of the Plantation Crop is completed for thê first time.

.."')1))

(~Ü;,~(it',~~'f"?~r i~ Le.::~~

~. ~_:~;r;~r.'~:':.-~ :)i r.";; f~':,: (.CC;,,""~:_,

j:::S6.l"7 ~'::~,... :'.~~PR' ".:~:¡,~/!.:

(~ /'/
''f' '" //;.Xl / .,~. l
,. 1__
(j_,u
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SCHEDULE

STRIBUNß'TREEFARNJ

THlS lEASE is made on 30t M6iI(Ý¡jOO /

Item 1 leased Area

The-lnd desenbed inCei1ífcal.eof'rtIeV.tlUmê. "if 
0472 Fblio 172 being lot 2 on PSA2595SJ.~aiish of

'Muroon.

hem .2 AnnUà.l:R~nt:

TiJ~ SUm ;oftwenty4wothousanrl'lwo hUAdt:ed,and sixtllcsix dollars and twenly-Uilreecenls !$22;266;2a):

per annum 'föra,toia/iPtaol.liòn :tf:6p~i:éà'nt$t hèitfåfèS,fixed-duting' the peiiodfròii 'the uommi:êMie'Òl

,()alë to., 30,J.uTl:e .2QÒß~ Th~ri:aftêr'fhe'¡âlii:u.át;iaiiwm ;be:âdjusted inãtcordahté With clmis~~~¡;a:"2,:alld '3,~

'PROYIl;.iP:tklAtQP:pi)~!eMjMl!~Íl ,;(fttt~fr~a.:S~;,¡r:Annoal :Rent has been paid In .re~e~t ,6/ 'a~ ~rlØd
:äft~( 'l~':(al~'~flér'1l:gli(in,;t/le;:Onër Wj.lJifm~diàtély téfund ,that amount to ,thê ,lesee at;a; 'if Mnua
llehfñas"hoibeen'påidin resp~ct,of any pe-nöE!,i:.plo pndincluding the date of termlmitinn, thè"'Les$~é'.wlll
¡mmediatelYPâylhal amount 10 the Owner,

'Item 3, Term
The period commencing on 20 Mâlth. 2ÓPO(ihè "CommenCement Date") and eXpiring on the '~farlej:t of:

(a) the da.te 1.2 yeaJs after the Commencement Date; and

(b) the dale harvesting oflhe PJantationCrop is completed for Ihefirst lime.

-0~~t~(par~ Le~¿~
.-.. ~'..::r:"¡r--;::d 1.l-l i tl-':; $-1: :30!3: or!

~ 'j~::~;t-,4;:; t~'~~:,--.~:~p~:- )G~)i

-, .--: -~-¡):~'3 Ut=: b)r~.:1." ~.::1:':::1
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If ,SCHEDULE

ZUM PARK TREEFARM

THJS LEASE is made,J:)' 3O1v (Ó1 óicot

Jtem 1 ~Lea-sed .Area

"t)~iid det;~a-Q'~l-Catifcøte orTIU~ Volurte9~02 Folio;355 ~ing C:A3. Sê.tliön.13. Pansh of

èomah;

:Iteil2 AfiriÜãlRent:

Tb'Ø':s.t.rtpf,saYeJ)eEm thou,sand ,lwo hunQre.d and fQui1eerØollars antJ lyventy-,s.$WilO .çe.'fitS':($.1.7).1.4.27)

P~m¡inrtiiT:f()rp::tötafJ';?lal'tation:Cr()parea pf 3a hectares fixe,dduring the"period.from:i~4Ømn)eO~m~nt

bale 'to. ,30.,June;20Ö.fL Thereaflerlhe annuaJ rent wil bea(jj!,sted In accort-anC¡ wIÍ,h ,tLtatt,e~.'~~~taod .3.3

. ..:t....,;.l~\".
/9 ",- .

1 ¡ PRøyrDEt5 TflAT i;p'ø.b lër:inatlon .of :lhis i"ø.a,s,e,if Annual :f~enl has 'Oßeh ;pai~ ih rè$perit many 'period
, ¡ ',áf:l(à.ll;j:l:tlálØ :órt~'rmiñ:;JJ~ri,lheOwn-ër wìll immediately refund that amouiit léth:Ø.:L~eè ànd.if.Afi'ual

. R-èriH:\a's ;iit;;1tp',ø~,i.'par~:ríñ~spadl rif any perio.dl!p to and jncluòing the dalg ,ofter1ii1lioñ,lhe,.Les-see will
iinriqì¡¡iely :pay'ihåt aroountto \he Ower.

Item 3 Term

The,period commencing,on 6 Apnl,2000 (the "Commencement Date") and e~piring ønthe earliest.of:

(a) the date 12 years after the Commencement Date; and

. (b) the date harvesting of the Plantation Crop is completed for the first lime.

Ct:1i~nb2rpart Le.:i:;.e
St.3ß!Pi?C t-ri th~ $1 1 3"38&6.()

TfT~ '385~;4'3 03-riPR-2001 -
::; "t.=.:íflF" Dut,-! Uii:tor i a, :::JKl

'--J~l)

/)
(" /~,\( ( ~,

()-, '-'
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EXCUTED ~s an agreémenl

THE COMMON S~i- ofPLAATATlON
LAD UMITED is affxed in accordance
with ifs C~:)Osiil' in the presence of:

i'

~.: ~.... ...... .... .._... ..,: ..... "4~.. .". ..,..-...." ..................;.. ............ ...."'. ........... ...........

............... 7~............... ....................

, ..~~~:~~Æ~~~~ÒJl'JMBERCORP
)5 'äffixed ÌÎ :';CGotlln:ce wìih
.its G.nn;, l.:~ Non in':fe:im:isenceof:I ...~/...... '.. --..... '..., ".. .....) ..... .', '... ,.....,"',.,.. -" ,... ,.., ,..

"---- - .
Page 3
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B.i¡-/Secr.efary

)
.. . )
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..... .. ..... '/......... .......... .......... .... .... ...... m. m.. "",, /Seu eta'\

PLL I Timbercorp Securilies Limiled: Head Lease Masler Lease (Vic) . Timbercorp Securities Lld
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SUB-LEASE - VICTORIA

2001 TIMBERCORP EUCALYPTS PROJECT

BETWEEN

TIMBERCORP SECURITIES LIMITED

ACN. 092 31 469

(the "Responsible !=ntity")

- and -

EACH SEVERAL GROWER

(the "Grower")
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. . _............. "- -.. hO. .... .. ___,_u_ _ ._. h_ _..n.._~___.. _ or "--- _ _... _,#~._..... . ........... h__-'_..

DATE.,QF THIS SUB-LEASE: 30 ;: \líl~ 200 \ _
;S:'ËtWEE N:

'FIRST
ri.Ait" .f.8iWY

SE'CoND:
PARty:

TIMaERCORP SECURITIES UMITi:D, AC.,OØ2.'o11 469'01 5th F~oo. 95 Queen
$tn~~t) Melbourne, Victoria (the H~esponsjble f:ntIty DJ; and

Each ,several person whQ ¡'S named or otherwse dèsctibed ÌJ P.art 2.of the
Schedule aDd his transfßrees anqassigns,(as peTTitt~d_ under tht; Project D~ed)
(ea,ch of whom is called a "Grower"; whithever relevant 'GroWer ¡"I~ of concern in

any pârtcular circumstances is çalled "the relevant Grøwet';à"ndall of whom are
çaiJe,q the "relevant Growers").,

.r¡b :REXNTALS:

(l~)

.r.~

11:

r
:1..:

L

l -:

f;
i ~
, '

fJYJ../
!
r

A

,B.~

;c.

The. Re:$pOnsibfe Entiy holds leases ~or $ub..J~å$Øs;~öve:dhê,pj:eöe.s rifJand d.escribed in
Parl1af the Sohedule (each suchprete.:øfla,.nptx~ih9~alledÎn thisS~b-Leasea

~PlaM'tafion") ,

The R~¡spøris:ib:le Entity has a,greeq 19 '$!;~tétlø :~â:ch :rØIGvant J3roweroneor more
separate Wobdlbts as set aut in Part '~ù(theSchedt.le~èâêlt WÐødìøtiCmpñsing part
óføneøf 'the Plantations, for the PQrpøs~qf planting, lenpir!gand harvesting a
pltifitatiön(jf eucalyptus trees on the t)asisthøl the relevant '(3-rower wìJ pay rent and

upön the further terms and conditions ,$etoul in IhisSub-LeEise. .
\'

Pursuant to the provisions of the 
Project Deed ea-ch relevant Grower (or its

predecessor ín title) has engaged the Responsible En-tíy to provide certain plantation
.;S,e.rvice-s:for the. Grower.

ÔPEMTIVËPil;()VISIONS:

1. o EFlNITtONS

In this Sub-Lease unless the context otherwise requires:

"Commencement Date" means in réspect of a relevant Gtower. the date on which an
application for Woodlots under the Prospectus is i;ccepted by the Responsible Entity.

"Debris" means all those parts of Trees which are not Wood (including branches and
treetops), but excluding slumps and roots, wire. rope and miscellaneous rubbish.

"Force Majeure" has the meaning set out in clause 10,2.

"GST" means GST within the meaning of A New Tax System (Goods and
Services Tax) Act 1999 (as amended)

"Head Lease" means the agreement set out adjacent to the description of the
Plantation in Part 1 of the Schedule and made between the Responsible Entity
(as lessee or sub-lessee as the case may be) and the person listed as the
proprietor (as lessor or sub-lessor as the case may be) whereby the Responsible
Entity has been granted a lease or sub-lease over the Plantation.
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"Management :Agreement" means the agreement of even date for the carrng out of'"
.certain plantation serVce on the relevant Woolots and on the relevant plantation
between each several Grower and the Responsible Entity.

"Management Plan" means the plan for the management of a Plantation (as varied
by the Responsible Entity) which plans are annexed to the Mamigem~nt Agreement.

.'month" means calendar month.

"Part" means a part to thiS Sub-Lease and includes the transferees. successors

and p~rmitted assigns of that party.

"Plantation" has the meaning set out in Recital A. The "relevant Plantation" is the
Plantation which contains a relevant Wood lot.

.
"Proceeds" has the same meaning as in sub-clause 1.1 of the Project Deed.

"Project Deed" means the deed made between the Responsible Entiy as responsible
entity and each several Grower constiuting managed investment scheme called the
2001 Timbercorp Eucalypts Project.

~~""
ì..ii-j¡ )..1'.';.:'

"Prospectus" means the 2001 Timbercorp Eucalypts Project Prospectus issued by
the Responsible Entity. '

"Schedule" means the schedule appearing at the back of this Sub-Lease.

"Term" means the term of this Sub-Lease as specified in Part 3 of the Schedule and
any extension under clause 10.1.

"Trees" means the crop of eucalyptus trees the subject of the Management Plan
planted and tended or to be planted and tended on the relevant Woodlots, or on the
relevant Plantation, whichever is applicable.

"Wood" means any saleable wood derived from Trees grown pursuant to this Sub-
Lease and the Management Agreement on the relevant Woodlots, or on the relevant
Plantation, whichever is applicable, whether in the form of trees, logs, timber or

otherwise.
\\,\!";:

"relevant Wood lots" means the Woodlot or Woodlots to which the relevant Grower is
entitled under the provisions of this Sub-Lease as specifed in Part 2 of the Schedule
and more particularly delineated on the maps in Part 1 of the Schedule.

2. INTERPRETATION

In this Sub-Lease, unless the context otherwse requires:

(a) The singular number includes the plural and vice versa and a word denoting one
gender includes each of the other genders.

(b) "person" includes a firm, corporation and any incorporated body.

(c) Headings are for convenience only and do not affect the interpretation of this
Sub-Lease,
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3.

4.

4.1

'j'41
\~~m

4.2

3

(d) A refefencè to an Act of Parliament will be read as a reference to that Act as
amended, modifed or replaced from time to time and includes any regulations,
by-laws, orders, ordinances or rules made under that Act.

(e) A reference to a Part to this Sub-Lease includes that Parts transferees,
successors and permitted assigns.

(t) If the relevant Grower compnses more than one person, this Sub-Lease binds all
of them jointly and each of them severally. If any of the persons comprising the
relevant Grower is a trustee, this Sub-Lease binds that person in its capacity as a
trustee and personally.

(g) Where the word "include" or "includes" is used, it is to be read as if the expression
"(but is not limited to)" immediately followed such word and where the word
"including" is used, it is to be read as if the expression "(but not limited to)"
immediately followed such word,

(h) Words and expressions used in this Sub-Lease have the same meaning as in the
Project Deed unless the contrary requires.

GRANT OF SUB-LEASE

The Responsible Entiy sub-leases to the relevant Grower the Woodlot, or Woo 

lotsdescribed against the name of the relevant Grower in Part 2 of the Schedule for the
Term for the purpose of growing, tending and harvesting a plantation or plantations of
eucalyptus trees,

CONDITIONS

Consents and approvals

This Sub-Lease is subject to and conditional upon the obtaining of all local, State and
Commonwealth government approvals, licences or permission required for the
establishment of the Trees within twelve (12) months after the date of execution of this
Sub-Lease, This condition is deemed to be a condition subsequent.

Other agreements

This Sub-Lease is subject to and conditional upon:

(a) the relevant Grower entering into the relevant Management Agreement;
and

(b) the Responsible Entity entering into the Head Lease,

in respect of the Trees on or prior to the Commencement Date,

4.3 Use all reasonable endeavours to ensure conditions satisfied

Each of the Responsible Entity and the relevant Grower will use all reasonable
endeavours to ensure that the conditions specified in clause 4,1 are satisfied as
soon as is reasonably practicable, and where required will keep each other fully
informed as to progress towards satisfaction of the conditions,
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4.4 Failure of conditions

If any of the conditons referred to in clauses 4.1 or 4.2 of this Sub-lease or any like
conditons referred to in the Head lease are not obtained within the time limited in
those clause:

(a) this Sub-Lease will be at an end; and

(b) the' Responsible Entity must immediately r~pay to the relevant Grower any
instalments of Annual Rent or other moneys paid by the relevant Grower to .'

the Responsible Entiy under this Sub-Lease. "

5. RENT

5.1 Annual Rent

The relevant Grower must duly and punctually pay to the Responsible Entity during the
Term the rent specified in Part 4 of the Schedule as reviewed from time to time in
accordance with clause 5.2 r Annual Rent").

)ï!. .
..I. ,

5.2 Rent reviews

The Annual Rent must be reviewed on 31 October 2001 and each 31 October
thereafter during the Term' (as extended or renewed) ("Review Dates"). The Annual
Rent payable on and from each review Date is the greater of:

(a) the Annual Rent payable immediately prior to the relevant Review Date;
and

(b) the amount calculated in accordance with the following formula:

NR=Rx NCPI
CPI

Where: -.,;\~\ ,
~)l.! :

NR is the Annual Rent payable on and from the relevant Review Date.

R is the Annual Rent payable immediately prior to the relevant Review Date.

NCPI is the Consumer Price Index (All Groups) Weighted average of eight capital
cities (or any substitute accepted by the government of the Commonwealth of
Australia) as last published by the Australian Bureau of Statistics prior to the relevant
Review Date.

CPI is the Consumer Price Index (All Groups) Weighted average of eight capital cities
(or any substitute accepted by the government of the Commonwealth of Australia) as
last published by the Australian Bureau of Statistics prior to the immediately preceding
Review Date or, in the case of the first review, as last published by the Australian
Bureau of Statistics prior to the date of execution of this Lease.
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5.3 Discontinuation .or suspension .of CPI

If the Consumer Pnæ Index (All Groups) Weighted average .of eight capital cies is
disntinued .or suspended, the meth .of review,set out in clause 52(b) wifl cease to
apply and will be replaced' with such alternative methad as is mutually agreed betwen
the Responsible Entiy and the relevant Grower .or, if they fail ta agree. such alternative
meth as in the .opinion .of an expert appointed by the President far the time being .of
the Institute .of Chartered Accountants (Vctanan Divisian) at the request .of either .of
them mast clasely reflects changes in the cast of living far the eight capital dties .of
Australia. The cost of any expert determinatian carned out under this clause must be
borne equally belween the Responsible Entity and the relevant Grower.

6. RELEVANT GROWER'S OBLIGATIONS

~
6.1

The relevant Grower agrees with the Responsible Entity that the relevant Grower wil at
the relevant Growets expense during the Term:

Permitted use

Use the relevant Woodfots solely for the purpose of growing, tending and harvesting a
plantation or plantations of eucalyptus trees.

6.2 Forèstry practice

Comply with sound silvicultural and environmental practices adopted within the forestry
industry.

6.3 Comply with laws

6.4

c
6.5

6.6

..'

6.7

Comply with all laws and regulations relating to the use and occupancy of the relevant
Wood lots.

Repairs

Promptly repair any damage caused by the relevant Grower or its employees, agents
or contractors to any roads, tracks or fences on the relevant Wood lots or on any
neighbouring land,

Interference with activities

Take all reasonable steps to avoid interfering with the activities carried out on any
neighbouring land by the owner or occupier of that land.

Chemicals and dangerous substances

Not store or use any chemical, inflammable, noxious or dangerous substances in a

manner which is likely to result in damage to vegetation, livestock, crops or water
reserves on any neighbouring land.

Buildings

Not erect any buildings. structures or dwellings or use any caravans on the relevant
Woodlots for accommodation purposes,
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6.8 Permit Responsible Entiy to enter

Perit the Responsible Entity to enter upon the relevant Woolofs from time to time

with or witht equipment for the purpse of penorming the Responsible Entitys

obligations under this Sub-Lease. . '

6.9 Comply with other agreements

Comply or procure compliance with the provisions of the agreement referred to in
paragraph 4.2(a).

6.10 Give access to owners of adjoiningWoodlots

Give such rights of way and free access to the owners or occupiers of any Wood 
lot

adjoining the relevant Woodlots as are necessary for their proper use and enjoyment
of their Woodlots, but such rights of access are limited to the unimpeded use of any
existing access roads, pathways or fire-breaks on or about their Woodlot.

....~~).
'., ;ìi) ,:\..~.)!.. ./

7. RESPONSIBLE ENTITY'S OBLIGATIONS

7.1 Construction of Boundary F~nce prior to Commencement Date

The Responsible Entity agrees with the relevant Grower that the Responsible
Entiy wiJl at the Responsible Entity's expense prior to the Commencement Date
(or such later date as the relevant Grower may agree) construct or cause to be
constructed a fence along the external boundary of the relevant Plantation. or in such
other location as the Responsible Entity deems fit, suitable to restrain livestock from
straying ()Oto the relevant Wood lots.

7.2 During the Term

The Responsible Entity agrees with the relevant Grower that the Responsible Entiy
wil at the Responsible Entity's expense during the Term:

(a) Quiet enjoyment '."\ù "1.,,.. ..,;?:;'/: .

Allow the relevant Grower to peaceably and quietly hold and enjoy the
relevant Wood lots without any interruption by the Responsible Entity or any
person claiming through or under the Responsible Entity.

(b) Maintain boundary fence

Maintain or cause to be maintained the fence constructed pursuant to

clause 7,1 in good and substantial repair and condition.

(c) Rates and taxes

Duly and punctually payor cause to be paid all rates, taxes and other
charges levied by any government or other authority in respect of the
relevant Woodlots.
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(d) Comply with laws

Comply with all laws and regulations relating to the use and occupancy of
any neighbounng land ocpied by the Responsible Entity.

,(e) Chemicals and dangerous substance

Not store or use any chemical, inflammable, noxious or dangerous

substances in a manner which is likely to result in damage to vegetation,
livestock, crops or water reserves on the relevantWoodlots.

(t) Comply with Head Lease

Comply with the provisions of the Head Lease.

(l"j
(g) Control of fires

Take all necessary measures to' ensure that any fires which may occur or
be li on any neighbouñng land owned or occupied by the Responsible

Entity are properly controlled and supervised.

(h) Not create any encumbrances

Not create any encumbrances over thereJevant Plantation or the relevant
Wood lots or any part thereof ranking in priority to the interests of the
relevant Growers under this Sub-Lease other than the agreement referred,
to in paragraph 4.2(a).

8. RELEVANT GROWER'S RIGHTS

8.1 General

(("

The Responsible Entity grants to the relevant Grower the rights set out in this part to
be exercised by the relevant Grower during the Term.

8.2 Harvest

The relevant Grower is to harvest the Trees and to remove and sell the products
derived from the Trees and to retain all income from such sale.

8.3 Trees are property of the relevant Grower

The parties acknowledge and agree that the Trees are and wil remain the property of
the relevant Grower unti the end of the Term.

8.4 Access

The relevant Grower is entitled to full and free access for any purpose whatsoever to
the relevant Wood lots along any road or track on any neighbouring land in respect of
which the Responsible Entity has similar rights and which gives access to the relevant
Woodlots from a public road,
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8.5 Construct roads and tracks

The relevant Grower may with the prior wrtten consent of the Responsible Entiy,
which consent must not be unreasonably withheld, costrct and maintain such roads

and tracks (including, if necssary, bridges and cufverts) on the relevant Woofots or'
on any neighbouring land in respect of which the Responsible Entity has similar rights,
as are reasonably required by the relevant Grower to provide accss to the relevant

Woodlots from a public road for log haulage.

8.6 Use of sand and gravel

For the purposes of constructing and maintaining the roads and tracks referred to in
clause 8.5 the relevant Grower may take and use sand, gravel and other material
available from a place approved by the Responsible Entity on the relevant Woolots or
on any neighbouring land in respect of which the Responsible Entity has similar rights,
in such quantities as the relevant Grower reasonably requires. If the relevant Grower
exercises its rights under this clause, the relevant Grower must rehabiltate the surface
of the land to an appearance as near as possible to the appearance of the surface of
the surrounding land.

'-~'-'. .

¡1i). ::
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8.7 Security

The relevant Grower may at its own expense padlock any gates on roads or tracks
entering the relevant Woodlots and take such other measures to exclude trespassers
as the relevant Grower reasonably considers appropriate. Upon request, the relevant
Grower must provide the Responsible Entity with a key to any padlocks, or if the
relevant Grower has taken any other measures under this clause, such other means
of entry, to the relevant Woodlots.

9. Responsible Entity's riçihts

9.1 General

The Grower hereby grants to the Responsible Entity the rights set out in this part to'
be exercised by the Responsible Entiy during the Term. :\\ '

ìJl
;;"(r"

9.2 Graze livestock

The Responsible Entity or its invitees may graze livestock on the relevant Wood lots
and retain all income derived from them.

9.3 Bees

The Responsible Entity or its invitees may keep bees on the relevant Woodlots and
retain all income derived from them,

9.4 Access

The Responsible Entity is entitled to full and free access for the purposes of carrying
out its rights and obligations with or without vehicles to the relevant Woodlots along
any road or track or any neighbouring land owned or occupied by the R~sponsible
Entity which gives access to the relevant Woodlots from a public road,
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9.5 Further access

The Responsible Entity is entited to full and free access with or without vehides to
the relevant Woodlots for the purpose of accessing neighbouring land owned or
occpied by the Responsible Entity.

9.6 Use of sand and gravel

9.7

.("",:'4~~

10.

10.1

f~~
';.-_.

10.2

The Responsible Entity may with the approval of the Grower take and use sand,
gravel, and other material from a place on the relevant Wood lots which does not
derogate from the productivity of the Trees. The Grower may withhold the approval
in the event that it believes that the removal of the sand, gravel and other material
wil derogate from the productivity of the Trees.

Signs

The Responsible Entity may at its own expense erect and maintain a sign on the
relevant Woodlots detailng such matters as the Responsible Entity reasonably
considers appropriate.

FORCE MAJEURE

Extension for late harvesting

If the relevant Grower is prevented from:

(a) harvesting the Trees;

(b) removing from the relevant Woodlots the products derived from the Trees;
or

(c) processing the products derived from the Trees,

due to an event of Force Majeure, but continues to pay the Annual Rent, the Grower
may by giving written notice to the Responsible Entiy elect to extend the Term for a
period of time equal to the duration of the event of Force Majeure.

Definition of Force Majeure

In this part "Force Majeure" means:

(a) Act of God, fire, explosion, earthquake, landslide, flood, wash-out,

lightning, storm or tempest;

(b) strikes, lockouts, stoppages, restraints of labour or other industrial

disturbances;

(c) war, acts of public enemies, riot, civil commotion or sabotage;

(d) breakdown of or accident to plant, machinery or equipment (excluding a
breakdown caused by any failure of the person claiming Force Majeure to
maintain plant, machinery or equipment in a proper manner);
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(e) restraints.. embargoes or other unforeseeable actions by the government
of Victoria or the government of the Commonwealt of Australia; or

(t) any Act of Parliament, regulation, by-law, order, ordinance or rule.

11. EARLY TERMINATION AND REDUCTION OF THE RELEVANT WOODLOTS

11.1 Termination for default

(a) The relevant Grower may terminate this Sub-Lease in respect of the
relevant Woolots with immediate effect if the Responsible Entity commits
a material breach of this Sub-Lease and fails to remedy the breach or
make reasonable comp"ensation in money within thirt (30) days after the
relevant Grower has served a wrtten' notice on the Responsible Entity
requinng the Responsible Entity to remedy the breach. '

(b) The Responsible Entity may lerminatethis Sub-Lease in respect of the
relevant wood lots with immediate effect if:

..\,. -.
f)) E' '¡;";~"'. .J

(i) the relevant Grower fails to pay any instalment of annual rent
by the due date for payment and such amount is not paid in full
wit~in three months after the Responsible Entiy has served a
wrtten notice ónthe relevant Grower requesting payment; or

(ii) the relevant Grower commits a material breach of this Sub-
Lease and fails to remedy the breach or make reasOnable
compensation in money within thirty (30) days after the
Responsible Entity has served a written notice.on therélevant
Grower requiring the relevant Grower to remedy the breach.

11.2 Loss of Trees

(a) If, in respect of any of the relevant Woodlots:

(i) the whole or a substantial part of the Trees is damaged or
destroyed whether by fire or any other cause whatsoever; or)~7.J'" ':

(H) an independent forestry consultant commissioned by the
relevant Grower reasonably determines that the whole or a

substantial part of the Trees is no longer commercially viable,

the relevant Grower may terminate this Sub-Lease in respect of the
relevant Woodlots by giving not less than four (4) months' prior written
notice of such termination to the Responsible Entity. Termination under this
clause takes effect on and from the 30 June next following the expiration of
the period of notice.

(b) If so directed by the Responsible Entiy 
in writing within two (2) months

after receipt of the relevant Grower's notice of termination, the relevant
Grower must, subject to clause 18,11, at the relevant Grower's expense
forthwith remove from the relevant Woodlots all trees, logs, stumps and
debris forming part of or derived from the Trees and re-seed pasture on
the relevant Wood lots.
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11.3 Reduction of the reJevanf. Woodlots

(a) If in respect of any of the relevant Woodlots:

(i) part of the Trees is damaged or destroyed whether by fire or
any other cause whatsoever; or

(H) an independent forestiy cosultant commissioned by the
relevant Grower reasonably determines that part of the Trees is
no longer commercially viable,

(~

the relevant Grower may terminate this Sub-Lease in respect of that
portion of the relevant Woodlots on which the affected part of the Trees is
or was, growing ("the surrendered area"), by giving not less than four
months prior written notice of such termination to the Responsible Entiy.
Termination under this clause takes effect on and from the 

later of:

(i) the 30 June next following the expiration of the period of notice;
and

(ii) the date on which the relevant Grower has met all of its
obligations under clause 11.3(b).

(b) If so directed by the Responsible Entity in writing within two (2) months
after receipt of the relevant Grower's notice of termination. the relevant
Grower must, subject to clause 18.11, at the relevant Grower's expense
forthwith remove from the surrendered area all trees, logs, stumps and
debris forming part of or derived from the Trees and, provided it is
reasonably practicable to do so, fence off the surrendered area from the
remainder of the relevant Wood lots, re-seed pasture on the surrendered
area and provide the Responsible Entity and the lessor or sub-lessor under
the Head Lease with reasonable access to the surrendered area.

flr-'u.
11.4 Effect of termination

(a) Termination of this Sub-Lease under clauses 11.1 or 11.2 or reduction of
the relevant Wood lots under clause 11.3 is without prejudice to any rights
or obligations which may have accrued prior to the date of termination.

(b) Termination of this Sub-Lease in respect of a relevant Wood lot or part of
a relevant Wood lot under this part 11 does not affect the rights or
obligations of the Parties in respect of any other relevant Woodlot or
other part of the relevant Wood lot.

11.5 Limited right of termination

Except as expressly provided in this Part, neither the Responsible Entity nor the
relevant Grower is entitled to terminate or rescind this Sub-Lease and the
Responsible Entity is not entitled to re-enter the relevant Woodlots or forfeit this
Lease, at any lime prior to the expiration of the Term,
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12. -RIGHTS AND OBLIGATIONS ON EXPIRATION OR TERMINATION

12.1 Removal of stumps, roads and tra~ks

The Responsible Entity acknowledges and agrees with the relevant Grower that.
except to the extent that clauses 11.2(b) and 11.3(b) apply, the relevant Grower will not
be liable to remove or to pay for the removal of:

(a) any stumps from th,e relevant Woolots; or

(b) any roads or tracks constructed on the relevant Woolots or on any
neighbouring land under clause 8.5,

at the expiration or earlier terminatin of this Sub-Lease.

12.2 Removal of products and equipment
\'~""r,lk-. ~
~?,~:. .

During the three (3) month period following the 'expiration of this Sub-Lease, the
relevant Grower may enter upon the relevant Wpodlots and remove any products
derived from the Trees and any plant, equipment, implements or other things brought

, ~nto the relevant Wood lots ~y or on behalf of the relevant Grower during the TerT.

12.3 Products and equipment left by the relevant Grower

(a) Any plant, equipment, implements or other things brought onto thé relevant
Woodlots by or on behalf of the relevant Grower. which are not removed by
the relevant Grower within the three (3) month penod referred to in clause
12.2; and

(b) any part of the Trees not harvested by the relevant Grower during the Term

(as extended or renewed),

wil be the property of the Responsible Entity.

13. Ownership of the Trees
. .J~!.;.

13.1 Ownership

The Responsible Entiy acknowledges and agrees with the relevant Grower that for
so long as this Sub-Lease has not been terminated for non-payment of Annual Rent
under clause 11.1 (b) and the rèlevant Grower continues to pay the Annual Rent the
Trees wil be and wil remain the property of the relevant Grower for the period
referred to in paragraph 13.3(b).

13.2 Additional Rights

The Responsible Entiy hereby transfers and grants to the relevant Grower the
following rights in additon to the other rights granted to the relevant Grower under
this Sub-Lease:

(a) to establish, tend and manage the Trees and to cultivate and plant seedling
trees as part of the Trees;
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(b) to enter upon the relevant Woodlots with orwitlout vehicles and, to the

exclusion of the. Responsible Entity and all other persons, to harvest the Trees
and remove and sell the products derived from the Trees; an'd

(c) to exercise and enjoy such of the rights and powers granted to the relevant
Grower under this Lease as may be necesary to enable the relevant Grower 

toexercise the rights referred to in paragraphs (a) and (b) above.

13.3 Indepe,ndent Propnetary Interest

(a) The rights and interests granted to the relevant Grower under clauses 13.1 and
13.2 constiute an independent and severable grant of a proprietary interest in
the relevant Woolots by the Responsible Entity to the relevant Grower.

~.."
~ . "J
. ~:

(b) In the event that the Term or the leasehold interest of the relevant Grower under
this Sub-Lease:

(i) ends; or

(ii) is terminated (other than by effuxion of time or by the operation of Parts
4 or 11); or

(Hi) becomes void whether by reason of some act or default of the
Responsible Entity or of the trustee in bankruptcy, receiver, receiver and
manager, controller, administrator or liquidator of the Responsible Entity.
or for any other reason whatsoever,

the rights and interests granted to the relevant Grower under clauses 13.1 and
13.2, unless expressly surrendered by the relevant Grower, continue in full force
and effect and may be exercised and enjoyed by the relevant Grower until the
date on which the Term would have ended by effuxion of time.

Definitions

In this part, the following expressions have the following meanings:

"Mining Activities" means all activities that may be carried out pursuant to a Mining
Tenement.

"Mining Tenement" means any right or title available under the Mineral Resources
Development Act 1990 and includes a permit to enter on private land.

"Petroleum Activities" means all activities that may be carried out pursuant to a
Petroleum Title,

"Petroleum Title" means any right or title available under the Petroleum Act 1958 and
includes a permit to enter on private land.
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14.2 Application for Mining Tenement or Petroleum Title

If any person applies for a Mining Tenement or a Petroleum TItle over any part of the
relevant Woodlots. then the following provisions will apply

(a) The Responsible Entity must promptly notify the relevant Grower.

(b) Neither the Responsible Entiy nor the Grower may consent to the
application or do any act or thing that may assist the grant of the
application.

(c) The relevant Grower will be entited to object to or resist the application or
to restrict the scope of the rights to be obtained by virte'of the grant of
the application~ to the fullest extent permitted by law.

(d) For the purpose of giving full effect to paragraph (c) abòve,the
Responsible Entiy must sign such documents as the relevant Grower
may require, and the relevant Grower will be entitled to take such
proceedings in the name of the Responsible Entity as the relevant
Grower considers appropriate. The relevant Grower hereby indemnifies
the Responsible Entiy for any loss suffered by the Responsible Entiy as
a direct consequence of the relevant Grower exercising its rights under
this paragraph (d).

))"¡

(e) The Responsible Entiy hereby appoints the relevant Grower its lawful
attorney to execute the documents and to do the things referred to in
paragraph (d).

14.3 Grant of Mining Tenement or Petroleum Title

If a Mining Tenement or a Petroleum Title is granted over any part of the relevant
Woodlots, then the following provisions will apply:

(a) The Responsible Entiy must keep the relevant Grower informed as to the
Mining Activities or Petroleum Activities carried out upon the relevant
Wood lots, and must forward copies of all communications with the
persons carrying out or proposing to carry out such activities.

'-'.~Jll.i.1':4.._ .

(b) The Responsible Entity must not consent to any use of water, felling of
trees, stripping of bark or cutting of timber on the relevant Woodlots.

(c) If any compensation becomes payable by virtue of or in respect of Mining
Activities or Petroleum Activities on the relevant Woodlots, then the
Responsible Entity and the relevant Grower will be entitled to
compensation 'according to their respective interests in the area affected
by those activities, The Responsible Entity and the relevant Grower wil
each be responsible for negotiating and recovering such compensation.

(d) If this Sub-Lease is terminated under clause 11,2 or area of the relevant
Wood lots is reduced under clause 11,3 as a result of Mining Activities or
Petroleum Activities being carried out on the relevant Woodlots, the
provisions of clauses 11,2(b) and 11.3(b) will not apply in respect of such
termination or reduction.
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15. Warranties

The Responsible Entity represents and warrants that:

15.1 as at the date of execution of this Sub-Lease, the Head lease is valid and
subsisting;

15.2 the Responsible Entity is entitled under the Head Lease to grant this Sub-Lease
to the r~levant Grower; and

15.3 any consents which may be required to thè granting of this Sub-lease (other
than those referred to in clause 4.1) have been obtained.

16. Notices

Á"
t\__) 16.1'-." ,-

All notices, consents, approvals and other communications required or authorised to
be given under this Sub-Lease ("Notices") must be in,wrting and may be personally
delivered or sent by pre-paid post or facsimile to the addressee's address specified in
this Sub-Lease or such other address as the addressee may have notified from time to
time. A Notice shall be deemed to be received:

(a) if personally delivered, upon receipt;

(b) if sent by pre-paid post within Australia, on the third day after posting;

(c) if sent by pre-paid post outside Australia, on the seventh day after
posting; and

(d) if sent by facsimile, upon production of a successful transmission report
by the sender's facsimile machine.

17. Caveat

tf,.. rif"-'""~ '
17.1 The relevant Grower may at its own expense lodge a caveat at the Land Titles Offce

in respect of its interest under this Sub-Lease,

17.2 The Responsible Entity agrees to provide to the relevant Grower all plans and other
details reasonably necessary to enable the relevant Grower to lodge a caveat.

17.3 Upon the expiration or earlier termination of this Sub-Lease, the relevant Grower
must promptly withdraw at its own expense any caveat lodged under this clause,

17.4 The relevant Grower irrevocably appoints the Responsible Entity its attorney to
execute a withdrawal of any caveat required to be withdrawn by the Grower pursuant
to clause 17.3 in the event of the relevant Grower failing promptly to do so,

17.5 The relevant Grower agrees to ratify anything done by the attorney in accordance
with clause 17.4.
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.18. 'GENERAL.

18.1 Further assurances

Each Part agrees to sign such docments and do all such acts, matters and things as
may be reasonably required by any other Part to give effect to this Sub-Lease.

18.2 Voiding insurances

Each 'Party agrees that it will not do or permit or suffer to be done any act. manner or
thing which may prejudice or render void or voidable any insurances in respect of the
relevant Woodlots or the Trees or result in the premiums for such insurances being
increased.

18.3 Transfer of Land Act

, -";t'To the extent permited by law, aJl provisions implied by the Transfer of Land Act 1958 :!~/ i
are expressly excluded from this Sub-Lease.

18.4 ~roperty Law Act

The provisions of section 144(1) of the Property Law Act 1958 do not apply to thisSub-Lease. '
18.5 Proper law

This Sub-Lease is governed by and construed in accordance with laws of the State of
Victona and where applicable of the Commonwealth of Australia and the parties agree
to submit to the junsdiction of the courts of that State.

18.6 Severabilty

If any provision of this Sub-Lease is or becomes void or unforeseeable, that provision
wil be severed from this Sub-Lease to the intent that the remaining provisions of this
Sub-Lease wil continue in full ,force and effect. - ~"J)f

18.7 Parties may act through agents

All rights granted to a Party and all obligations imposed on a Party under this Sub-
Lease may be enjoyed or performed (as the case may be) by that Party's employees.
agents and contractors.

18.8 No Partnership

Nothing contained in this Sub-Lease may constitute a partnership between the Parties
to this Sub-Lease. No Party may hold itself out as the partner of the other of them.
This Sub-Lease is not for the benefi of any person not a party to this Sub-Lease and is
not to be deemed to give any right or remedy to any such party whether referred to in
this Sub-Lease or not.
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18.9 Waivers

18.1 0

--

(l, ': ,-,/.:~: "'::
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No waiver by any Part of any breach of this Sub-Lease is to be deemed a waiver of
any preceding or. succeeding breach of this Sub-Lease.

Assignment

(a) The relevant Grower covenants that the Responsible Entity does have
the full and free right to deal with any of its rights and interests under
this Sub-Lease to such other parties and on such terms and
conditions as the Responsible Entity sees fi, providing at all, times
that the Responsible Entity may not transfer, lease, mortgage, charge,
assign, part with possession or otherwise dispose of its interest in the
relevant Wood lots without first obtaining a deed of covenant by the
proposed transferee, lessee, mortgagee, chargee; assignee, person
who acquires possession or person who receives the disposal (the
"Grantee") containing a covenant by the Grantee in favour of the
relevant Grower that the Grantee wil at all times during the Term,
observe and perform all or any of the covenants contained or implied
in this Sub-Lease to be observed or performed by the ResponsibleEntity. '

(b) All costs associated with the preparation, completion and stamping of
any deed of covenant required by the immediately preceding
subclause must be paid by the Responsible Entity or Grantee, and the
relevant Grower will not be required to contribute in any way to such
costs.

(c) The relevant Grower may only transfer, mortgage, assign or otherwise
dispose of this SubLease or any öfits rights or interests under this
Sub-Lease in accordance with the provisions of the Project Deed and
otherwise may not assign sub-let or part with possession of the
relevant Woodlots or any part thereof or otherwise by any act or deed
to procure or allow or suffer (either voluntarily or involuntarily) the
relevant Wood lots or any part thereof to be assigned transferred or
sub-let or the possession thereof parted with and for all or any part of
the term AND IT iS HEREBY DECLARED that nothing contained or
implied in sections 80 and 82 of the Property Law Act 1969 applies to
this Sub-Lease and both sections are hereby expressly excluded.

18.11 Limitation of liability of relevant Grower

(a) Despite any other provision of this Agreement (other than clause 18,13), in

no circumstances is the relevant Grower obliged to contribute any money
or incur any other liability under this Agreement in excess of the
aggregate of annual rent, the amount of the fees set out in parts 1(i) to
(ii) of the schedule to the Management Agreement and the Proceeds,

(b) Once a transmission, transfer, mortgage, assignment or other
disposal of the entire interest of the relevant Grower has been
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perfected in accordance with the provisions of the Project Deed, then
the relevant Grower no longer remains liable under this Sub-Lease.

18.12 Delegation

The relevant Grower may, for the better peormance of its obligations under this Sub-
Lease, employ any person as an agent and all rights granted and obligations impo
upo the relevant Grower (except the grant to the relevant Grower of the leasehold
estate) may be enjoyed and penormed by the relevant Growets agent, contractors
and their employees, but delegation of any of the relevant Growets obligations under
this Sub-Lease does not release it from liabilty under this Sub-Lease.

18.13 Goods and ServiceS Tax

(a) If any supply made by the Responsible Entity to the Grower under this
Agreement is a taxable supply (according to GST Jaw) so that the Responsible
Entity,is liable to pay GST, the parties agree that the consideration payable for
that supply represents the value of the supply (that is, the GST exclusive
amount) and not the price for that supply.

, ,,) ,!!!', ,
/:" J

(b) The price for any taxable supply made by the Responsible Entity under this
Agreement is the GST inclusive amount which is determined by increasing the
consideration payable by an amount equal to the GST exclusive amount '
multpJied by the GST rate in force from time to tirne

(c) The Grower must, in respect of each taxable supply,. pay the GST inclusive
amount when due under this Agreement without deduction or set off and the
Project Manger must issue a tax invoice to the Grower no later than 28 days
after bt¡ing requested to do so by the Grower.

(d) The Grower must also pay to the Responsible Entiy any other taxes imposed or
assessed in respect of this Lease or any transaction contemplated by this Lease
from time to time other than stamp duty and land tax.

'-Jfi!~ ":"F.,
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PART 1.: THE PLANATIONS AN HEAD LEASE DETAI (P001-VIC-SPSR)

Plantation Plantation Name Land Description Head Lease
Code Details
BOO Baloo 2001 Those pars of Certficates of Title Timbercorp Lads

Volume 9545 Folio 810 as are Pty. Ltd.
delineated into woodlots numbered
1 to 107 on the map anexed
hereto.

CAO CarrolI 2001 Those parts of Certificate of Title Timbercorp Lands
Volume 10545 Folio 788 as are Pty. Ltd.
delineated into woodlots numbered
1 to 82 on the map anexed hereto.

COC Coradjil201 Those pars of Certificate of Title Tim bercorp Lands
Volume 9861 Folio 481 as are Pty, Ltd.
delineated into woodlots numbered
1 to 172 on the map ,annexed
hereto.

DAB Danby 2001 Those pars of Certificate of Title Timbercorp Lands
Volume 10548 Folio 519 as are Pty. Ltd.
delineated into woodlots numbered
1 to 580n the map annexed hereto.

DUG Doug 2001 Those parts of Certificates of Tile Timbercorp Lands
Volume 8461 Folio 289 and Pty, Ltd.

Volume 6509 Folio 682 as are
delineated into woodlots numbered
1 to 115 on the map annexed
hereto.

DWN Down 2001 Those parts of Certificate of Title Plantation Land Ltd.
Volume 7467 Folio 058 as are
delineated into woodlots numbered
1 to 5, 7 to 73, 75 to 76 on the map
annexed hereto,

ETR Ettrick 2001 Those parts of Certificate of Title Timbercorp
Volume 6935 Folio 825 as are Plantations Pty. Ltd,
delineated into woodlots numbered
1 to 21 on the map annexed hereto,

FRI Fridays 2001 Those parts of Certificate of Title Plantation Land Ltd.
Volume 8657 Folio 256 as are
delineated into wood lots numbered
1 to iS, 17t025,27,29t042,44
to 47, 49 to 69, 71 on the map
annexed hereto.



PJantation Plantation Name Land Description Head Lease
Code Details
HNT Henty 2001 Those par of Certficates of Title G.J.W. Van Dñel

Volume 8669 Folio'703, Volume
8190 Folio 980 and Volume 8274
Folio 293 as are delineated into
woodlots numbered 1to 33 on the
map anexed hereto.

HOE Hodges 2001 Those pars of Certficate of Title Timbercorp Lads
Volume 10556 Folio 404 as are Pty. Ltd.
delineated into woodlots numbered
1 to 43 on the map anexed hereto.

LAN Lagton 2001 Those part, of Certficates of Title Timbercorp
Volume 9135 Folio 725 and Plantations Pt. Ltd.

Volume 9135 Folio 726 as are
delineated into wood lots numbered
1 to 351 on the map annexed
hereto.

LED Leura 2001 Those parts of Certificates of Title RD. & R.M,
Volume 9849 Folio 291 and Robertson
Volume 1277 Folio 370 as are
delineated into woodlots numbered
1 to 86 on the map anexed hereto. 

LID Lindsey 2001 Those pars of Crown Grant Plantation Land Ltd.
Volume 7430 Folio 585 as are
delineated into woodlots numbered
1 to 4,6 to 10, 14 to 16, 18,21 to
22, 24 to 40 on the map annexed
hereto.

MER Merna 2001 Those parts of Certificate of Title Plantation Land Ltd.
Volume 10001 Folio 758 as are

. ..
delineated into wood lots numbered
1 to 57, 62 to 87 on the map
annexed hereto,

PIN Pine Heath 2001 Those parts of Certificates of Title Timbercorp
Volume 10552 Folio 907, Volume Plantations Pty. Ltd.
5343 Folio 577 and Volume 471 i
Folio 073 as are delineated into
wood Jots numbered 1 to 358 on the
map annexed hereto,

. .1JJ7 ~~:.:~.. .
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. Plantation Plantation Name Land Description Head Lease
Code Details
RAL Ralph 2001 Those par ofCertificat~ of Title Plantation Lad Ltd.

VoJue.l0524 Folio 213, Volume
9329 Folio 981, Volume 8083
Folio 298, Volume 8753 Folio 442,
Volume 8733 Folio 441 and Crown
Grants Volume 8504 Folio 611 and
Vohnne 8560 Folio 319 as are
delineated into woodJots numbered
1 to 96, 98 to 148 on the map
anexed hereto. .

RAT Rathmullen 2001 Those par of Certificates of Title K.A. Lane
Volume 3716 Folio 067, Volume
4932 Folio 263~ Volume 5403
Folio 581 and Volume 6981 Folio
173 as are delineated into woodlots
numbered 1 to 19 on the map
anexed hereto.

RIA Riordan 2001 Those pars of Certificate of Title TimbercoIp Lands
Volume 5582 Folio 216 as are Ply. Ltd.
delineated into woodlots numbered
1 to 112 on the map annexed
hereto,

ROO Robb 2001 Those parts of Certificates of Title TimbercoIp Lands
Volume 10014 Folio 715 and Pty, Ltd,
Volume 10014 Folio 716 as are
delineated into wood lots numbered
1 to 101, 106 to 107, 112 to 115,
125, .131 to 262 on the map
annexed hereto.

SHL Sfialders 2001 Those parts of Certificate of Title Timbercorp Lands
Volume 9050 Folio as are Pty. Ltd,
delineated into woodlots numbered
1 to 104 on the map annexed
hereto.

TAR Tarrone 2001
Those parts of Certificate of Title Timbercorp Lands
Volume 8685 Folio 588 as are Pty, Ltd,
delineated into woodlots numbered
1 to 5, 7 to 32 on the map annexed
hereto,

THE The Gums 2001 Those parts of Certificates of Title Timbercorp Lands
Volume 9476 Folio 528, Volume Pty, Ltd,
10583 Folio 753, Volume 9108
Folio 104 and Volume 9278 Folio
901 as are delineated into wood lots 

numbered i to i 07 on the map
annexed here(o,



Plantation Plantation Name Land DeScription Head Lease
Code Detils
TPK' The Park 2001 Those par of Certificate of Title Timbercorp ,

Volume 10509 Folio 236 as are Plantations Pty. Ltd.
delineated into woodlots numbered
Z71 to .278 and 304 to 322 on the
map anexed hereto.

VAD . Vandriel 2001 Those part of Certificates of Title Timbercrp Lads
Volume 10051 Folio 711 and Pty. Ltd.
Volume 10051 Folio 712 as are
delineated into wood lots numbered
1 to 50 on the map anexed hereto.

YAN Yangoora 2001 Those pars of Certficates of Title Timbercorp Lands
Volume 10586 Folio 411 and Pty. Ltd.
Volume 8659 Folio 593 as are
delineated into woodlots numbered
1 to 145 on the map annexed

Ihereto.
'~:tr )- -'-.. ~ ."
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. PART 3: Term

In respect of a relevant Grower, means the period commencing on the
Commencement Date and expiring on the earliest of:

(a) 30 June 2014:

(b) the date harvesting of the Wood is completed; and

(c) the day immediately preceding the termination date of the Head lease.

PART 4: Annual Rent

Subject to this Sub-lease:

(a) $275 per relevant Wood/ot payable on òr before the Commencement Date
in respect of the period from the Commencement Date unti 30 June 2001;
and

(b) $275 per relevant Wood lot per annum, payable

(i) on 31 October 2001 in respect of the period from 1 July 2001 to
30 June 2002; and

(H) thereafter, in respect of each subsequent financial year during
the Term, on each 31 October during that financialyear.



EXECtJTED as an agreement

EXECUTED BY TIMBERCORP )
SECURITIES LIMITED in accordance )
with its Constitution in the presence of: )

~

~
:I

EXECUTED by TIMBERCORP
SECURITIES LIMITED as agent and
attorney for and on behalf of each several
grower by authority of its directors:

--'-_._-~",/~C/~. ,..

~......

Director

Director/8ec
:'t~",i. 'k""

_:...1':0.)

)
)
)

)

Director

Director/3eta
;)~,; ,



'~..

~ ix\" lC:S"!~' ik~~:T/\lil \,

Fa.. U MEMORANDUM OF LEASE ~CÛ\ OrL

CERTIFICATE(S) OF TITLE BEING lEED
The whole of. the land in C.L Volume 1379 Folio 5 (the "leased Areaj

:

ESTATE AND .INTEREST
Estate as Crown Lessee

ENCUMBRANCES
Nil

~7
LESSOR (Full Name and Address)

PLATATION LAND LIMITED A.C,N, 090 443333 of LevelS. 95 Queen Street Melbourne Vie 3000 (the
"Owner")

~:.~;~t~'~~~~IÜ~~t~: :-.~ "._

:. ~2' '" "5; ~rf' Ll_.~ ~ i F':~~~.
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H;-~n:.~~~ 1 fo.:Ë:nt.?ü : : . ~ - ~.
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~"

LESSEE (Full Name, Address and Mode of Holding)

TIMBERCORP SECURITIES LIMITED A.C,N, 092311 469 of LevelS, 95 Queen Street Melbourne Vie
3000 (the "Lessee")

TERM OF LEASE

COMMENCING ON THE 6 February 2001

EXPIRING ON THE 31 December 2014

(together with the option to extend for a further 12 years pursuant to Clause 8,1)

Printed by Chrisiopher A. Ivanovic, C, A. Ivanovic & Co on 26 Mar 2001
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REN AND MANER OF PAYMEN (OR OTHER CONSIDERTION)" . .
, Th~ rent speced in Item 2 of the Schedule as reVe~ fram time to time in accrdance with Cluse

4.2, to be pad on 30 June, 30 Setembe. 31 Decmber and 31 March duñng the T èrm.:. , '

W:)"
" lJ~)

OPËRATIVE CLAUSE (a) delete the inapplicable,

The LeSsór LEASES TO THE LESSEE the land (a) ABOVE,' 1.IEnClNArTCn described and the. LESSEE ACCEPTS
THIS LESE of the land for the term and at the ren,t ~tipulated, subject to the covenants and conditions ~xpresed

'. (a) herein " in M p.rrnrAnrli im I\n and to the powers and covenants implied. by the
HealPropertyAcl 1886 (except to the extent that the same are modified or negatived below). ' ,

DEFINE THE1.AJJD BEING LEASED INCORPORATING THE REQUIRED EASEMENi(S) ETC,
Not' Applcable

'~ì.Jl
.-

IT IS COVENANTEO BY AND BETWEEN THE LESSOR AND THE LESSEE as follows:
(Covenants, where not deposited, to be set forth on insert sheet(s) and securely attached)

Printed by Christopher A, Ivanovic, C, Alvanovic & Co on 26 Mar 2001
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.1. DEFINITIONS AND INTERPRETATION

1.1 Definitons

In this Lease, the following' words and expressions have the following meanings:

"Annual Rent" means the rent specified in Item 2 of the Schedule as reviewed from time to time
in aècordance with Clause 4.2.

.Carbon Credits" means any tradeable credits or rights associated with the trees resulting from the abilit
of the tree:; 10 absorb green house gases.

"Commencement Date" means the date set out in Item 3 of the Schedule.

"Further Term" means the period for which this Lease may be extended pursuant to 
Clause 8.1.

nGST" means GST within the meaning of A New Tax System (Goods and Services Tax) 'Act

1999 (as amended)

"Leased Area" means the land described in Item 1. of the Schedule.

"month" means calendar month.

"Plantation Crop" means the crop or crops ofeuca1yptus trees planted and tended or to be
planted and tended on the LeasedAr.ea by theLessee.

"Rent Payment Dates" means each 30 June, 30 September, 31 December and 31 March during
the Term.

"Review Dates" means the dates referred to in Clause 4,2,

"Schedule" means the schedule at the back of this Lease.

"Term" means the term specified in Item 3 of the Schedule and, where the context permits,
includes any extension or renewal of that term, but subject to any variation or termination of the
Term in accordance with this Lease.

1.2 Interpretation

In this Lease unless the context otherwise requires:

(a) the singular number includes the plural and vice versa and a worå denoting one gender

includes each of the other genders;

(b) "person" includes a firm, a corporation and any incorporated body;

(c) headings are for convenience only and do not affect the interpretation of this Lease;

(d) a reference to an Act of Parliament shall be read as a reference to that Act as amended,

modified or replaced from time to time and includes any regulations, by-laws, orders,
ordinances or rules made under that Act;

(e) a reference to a party to this Lease includes that party's successors and permitted assigns;

(f) if any party comprises more than one person, the provisions of this Lease binds all of them

jointly and each of them severally;

(g) if the Lessee or any of the persons comprising the Lessee is a trustee this Lease binds that
person in its capacity as trustee and personally;
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(h) where the word "include" or "includes" is used, it is to be read as if the expresion "(but not ,
limited to)" immediately followed such word and where the worçl "including" is used, it is, tö
be read as if the expresion "(but not limited tor immediately followed such word; and

(i if the Leased Area is of land comprised in a Crown lease under the Crown lands Act
1929, this Lease shall be deemed to be a sublease. and, the estate and interest of the
Ower in the land shall be as CroWn Lesee under the Crown lease.

2. GRANT OF LEASE

The OWer leases to the lessee the leased Area for the Term for the purpose of growing,
tending and harvesting a plantation or plantations of eucalyptus trees.

3. CONDITIONS AND CONSENTS

3.1 Consents and approvals

This Lease Is subject to and conditional upon the obtaining of the following consents and
approvals to the satisfaction of the Lessee:

(a) all local, State and Commonwealth government approvals, licences or permissions
required for the éstablishment of the Plantation Crop, before planting seedling trees on the
Leased Area; and

. '~~)~:

(b) the consent to this Lease of all mortgagees and encumbrancees to the Leased Area in the
form of c6nsentin the back .of-his Lease or such other form.as the Lessee reason'ably

requires.

(c) in theeveiit the Leased Area is part only of an allotment as defined by Part 19AB of the
Real Property Act 1886, approval to this Lease under the Development Act 1993.

(d) in the event the leased Area is the whole or part of land under the Crown Lands AGt. 1929

and a lease or subiease of such land requires consent to be given under the Crown Lands
Act 1929; consent under the Crown Lands Act 1929.

The conditons referred to in paragraphs (a), (b), (c) and (d) are deemed to be conditons
subsequent.

3.2 Each party to use best endeavours to ensure conditons satisfied - -" ".
\\. ..

i ..)\~ :
\: . i..t~..

Each of the parties wil use its best endeavours to ensure that the conditions specified in Clause
3.1 are satisfied as soon as is reasonably practicable, and where required wil keep the other
party fully informed as to progress towards satisfaction of the conditions,

3.3 Failure of conditions

If any of the conditions referred to in Clause 3,1 are not satisfied, in the case of sub-clause
3.1 (b). within one (1) month after the date of execution of this Lease and in all other cases, within
twelve (12) months after the date of execution of this Lease, or such later date as the Lessee
may agree, this Lease wil be at an end and be deemed never to have been of any force or
effect.

4. RENT

4.1 Payment of rent

The Lessee will pay to the Owner the Annual Rent in advance in equal successive quarterly
instalments on or before the Rent Payment Dates with the first instalment of rent being due on
the Commencement Date, If the Commencement Date is not a Rent Payment Date, the Lessee
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will pay proportionate instalments of rent on the Commencement Date (for the penod from the
~mmencement Date untl the next Rent Payment Date) an on the last Rent Payment Date.

4.2 Rent Reviews

The Annual Rent wil be reviewed on 30 June 2008 and each subsequent 30 June duñng the

Term (as extended or renewed) ("Review Dates1. Subject to Clause R2. the Annua Remt
payable from any Review Date can not be less than the Annual Rent payable immediately prior
to that Review Date and will be calculated in accordance with the following formula:

NR = R x NCPI
CPI

Where:
NR is the Annual Rent payable from the relevant Review Date.

R is the AnnuaJ Rent payable immediately prior to the relevant Review Date,

NCPI is the Consumer Price Index (All Groups) for the Weighted Average of Eight
Capital Cities as last published by the Australian Bureau of Statistics prior to the
relevant Review Date.

CPI is the COrisumerPrice Index (All Groups) for the Weighted Average of Eight
Capital. Cites as last published by the Australiän Bureau of Statistics prior to the
immediately preceding..Review Date or, in the case of the fi.rst review, as last
published by the Australian Bureau of Statistics prior to the date of execution of
this Lease.

4.3 Discontinuation or suspension of CPI

'if the Consumer Price Index (All Groups): Weighted Average .of Eight Capital Cities is .

discontinued or suspended, the method of review set Out in Clause 4.2 wil cease to apply and
wil be replaced with such alternative method as is mutually agreed between the Owner and the
Lessee or, if the parties fail to agree, such alternative method as in the opinion of an expert
appointed by the President for the time being of the Instiute of Chartered Accountants (Victorian
Division) allhe request of either party most closely reflects changes in the cost of living for the
Weighted Average of Eight Capital Cities. The cost of any expert determination carried out under
this Clause wil be borne equally between the parties. .

5. THE LESSEE'S OBLIGATIONS

The Lessee agrees with the Owner that the Lessee will at the Lessee's expense during the Term:

5.1 Permitted use

Use the Leased Area for the purpose of growing, tending and harvesting a plantation or
plantations of eucalyptus trees and deal with the Plantation Crop as the Lessee sees fit.

5.2 Forestry practice

Comply with sound silvicultural and environmental practices adopted within the forestry industry,

5.3 Comply with laws

Comply with all laws, by-laws and regulations relating to the use and occupancy of the Leased
Area,
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5.4 Repairs

Promptly repair any damage caused by the lesee to any roads. tracks or fences on the Leased
Area.

5.5 Chemicals and dangerous substances

Not store or use any chemical. inflammable. noxious or dagerous substances in a manner
which ~ likely to result in damage to vegetation, livestock. crops or water reserves on any
neighbouring land owned or occupied by the Owner.

5.6 Native vegetation

Not cut down, damage or destroy any native vegetation on the Leased Area withoul-he prior
written consents of the Owner.

5.7 Buildings

Not erect any buildings, structures or dwellngs or use any caravans on the Leased Area for
accommodation purposes. .:;-.;;~\\ ",

0:~;- '

.)jt . ,

5.8 Permit Owner to enter

Permit the Owner to enter upon the Leased Area from time to time with or without equipment for
the purpose of performing the Owner's obligations under this Lease and for accessing ,
neighbouring land owned or Occupied ,by the Owner.

5.9 Indemnity

Indemnify the Owner from and against all claims, demands, proceedings, judgetnents, damages,
costs and losses of any nature which the Owner may suffer or incur in connection with tne loss of
lie and/or personal injury to any person or damage to any property wheresoever oeclirring or
arising from an occurrence at the Leased Area or the use by the Lessee of the Leased Area
during the Term except where the loss of life and/or personal injury or damage to propert is the
result of an act of default or neglect by the Owner or the Owner's invitees.

6. OWNER'S OBLIGATIONS

The Owner agrees with the Lessee that the Owner wil at the Owner's expense during the T er, .);i,/ '

(a) Quite enjoyment

Allow the Lessee to peaceably and quietly hold and enjoy the Leased Area without any
interruption by the Owner or any person claiming through or under the Owner.

(b) Rates and taxes

Duly and punctually payor cause to be paid all rates, taxes and other charges levied by any
government or other authority in respect of the Leased Area.

(c) Comply with laws

Complywith all laws, by~laws and regulations relating to the use and occupancy of any
neighbouring land occupied by the Owner.

(d) Comply with mortgages, etc

Comply with the provisions of all mortgages, leases, licences and charges relating to the
Leased Area,
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Ce) Chemicals and dangerous substances

Not store or use any chemical. inflammable, noxious or dangerous substances in a manner
which is likely to result in damage .to the Plantation Crop. .

(t) Control of fires

Take all necessary measures to ensure that any fires which may occur or be lit on any
neighbouring land owned' or occupied by the Ower are properly controlled and superved.

(g) Lightlng of fires

Not without the prior written approval 01 the Lessee light any fires on the Leased Area.

(h) Notification of fires

(Ç"
.':~:.
. .

Where reasonably practical, promptly notrf the Lessee or its named contractor (if any)
named on the entrance to the Leased Area of:

(i) any fire in the vicinity of the Leased Area which may threaten the Plantation Crop; and

(H) any notice or notification 'received by the Owner from the owner or occupier of any
adjoining land pursuant to any Act of Parliament or Regulation relating to bush fíres.

7. THE LESSEE'S RIGHTS

'7.1 General

The Owner grants to the Lessee the rights set out in this part to be exercised by the Lessee
dUring the Term.

. 7.2 Harvest

The Lessee will be entitled to harvest the Plantation Crop and to remove and sell or otherwise
deal in the. products and any rights, benefits and credits derived from the Plantation Crop and to
retain all income from such sale or dealing,

,,1'---,,~ 7.3 Access

The Lessee will be entitled to full and free access with or without vehicles to the Leased Area
along any road or track on any neighbouring land in respect of which the Owner has similar rights
and whÎch gives access to the Leased Area from a public road.

7.4 Construct roads and tracks

The Lessee may with the prior written consent of the Owner (which consent must not be
unreasonably withheld) construct and maintain such roads and tracks (including, if necessary,
bridges and culverts) on the Leased Area or on any neighbouring land in respect of which the
Owner has similar rights, as are reasonably required by the Lessee to provide access to the
Leased Area from a public road.

7.5 Use of sand and gravel

For the purposes of constructing and maintaining the roads and tracks referred to in Clause 7.4
the Lessee may take and use sand, gravel and other material available from a place approved
by the Owner (which approval must not be unreasonably withheld) on either the Leased Area, or
any neighbouring land in respect 01 which the Owner has similar rights, in such quantities as the
Lessee reasonably requires, If the Lessee exercised its rights under this Clause, the Lessee
must rehabilitate the sunace of the land to an appearance as near as possible to the appearance
of the surface of the surrounding land,
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7.6 Graze livestock

The Ower may graze livestack on the Leased Area at such times and under such conditons as
àre acceptable to the Lessee. It the Ower does not wish to graze livestock under those
conditons. -the Lesee may do so and retain any income deried therefrom.

7.7 Security

Subject to Clause 5.8, the Lessee may at its own expense padlock any gates on roads or tracks
entenng, the Leased Area and take such othar measures to exclude trespassers as the Lessee
reasonàbly considers appropriate.

7.8 Signs.

The Lessee may at its own expense erect and maintain a sign or signs. on the Leased Area
detailng such matters as the Lessee reasonably considers appropriate.

8. EXENSION OF TERM

8.1 Lessee may extend Term ~::'\J
. J~),l

The Lessee may by giving written notic,e to the Owner not less than three (3) months prior to the
expiration of the Term, elect to extend the Term for the purposes of growing, tending and
harvesting a furter rotation of the Plantation Crop (whether by way of coppice or replant) in
respect of the whole or any part of the Leased Area (as nominated by the Lessee in'such notice)
for the period commencing immediately upon expiry of the Term and expiring on the earliest ot

(a) 12 years after the commencement of the Further Term; and
(b) the date harvesting of the Plantation Crop is completed for the second time.

8.2 Extension for late harvesting

If the Lessee is prevented from:

(a) harvesting the Plantation Crop;
(b) removing from the Leased Area the products derived from the Plantation Crop; or
(c) processing the products derived from the Plantation Crop,

due to an event of Force Majeure, but continues to pay instalments of Annual Rent, the Less( .~) ~)
may by giving written notice to the Owner elect to extend the Term (on the terms and conditiol;~)Y-
of this Lease) for a períod of time equal to the duration of the event of Force Majeure.

8.3 Definition of Force Majeure

In Clause 8,2, "Force Majeure" means:

(a) Act of God, fire, explosion, earthquake, landslide, flood, wash-out, lightning, storm or
tempest;

(b) strikes, lockouts, stoppages, restraints of labour or other industrial disturbances;

(c) war, acts of public enemies, riot, civil commotion or sabotage;

(d) breakdown and or accident to plant. machinery or equipment (excluding a breakdown
caused by any failure of the Lessee to maintain plant. machinery or equipment in a propermanne0: .

(e) restraints, embargoes or other unforeseeable actions by the government of South Australia
or the government of the Commonwealth of Australia; or
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(1) any A~t of Parliament, regulation, by-law. order, ordinance or rule.

9. TERMlNA TION

9.1 Non payment of Annual Rent

The Owner may terminate this Lease 'hith immediate effect if the Lessee is in arrears in respect
of one quarterly instalment of Annual Rent and such arrears are not paid in full within one month
after the .oer has served a written notice on the Lessee requesting payment.

9.2 Terminat~on upon Harvest

(a) Until such time as the Term is extended under Clause 8.1 the Lessee may by giving not less
than three (3) months prior notice in Writing to the Owner terminate this Lease at any time
after completion of the first harvest of the Plantation Crop. .

r-jl:,
(b) In the event that the Term is extended under Clause 8.1 for the pùrpose of growing,' tendingand harvesting a further rotation of the Plantation Crop the Lessee may by giving not less

than three (3) months prior notice in writing to the Owner termiriate this Lease at any tinie
after completion of the second harvest of the Plantation Crop:

9.3 Material breach

. The Lessee may terminate this Lease with immediate effect if the Owner commits a'material
breach of this Lease and fails to remedy the breach or make rêasonable compensation in money
withinonè month after the Lessee has serVed a written notice on the Owner requiring.the Owner
to remedy the breach,

'9.4" Effect of termination

Termination of the whole of any part of this Lease under this Part 9 wil be without prejudice to
any rights or obligations which may have accrued prior to the date of termination.

9.5 Limited right of termination

Except asëxpressly provided in this Part 
9, neither Part shall be entitled to terminate or rescind

this Lease and the Owner wil not be entitled to re-enter the Leased Area or forfeit this Lease at
any time prior to the expiration of the Term (as extended or renewed).iT

~--
10. RIGHTS AND OBLIGATIONS ON EXPIRATION OR TERMINATION

10.1 Removal of stumps, roads and tracks

The Lessee acknowledges and agrees with the Owner that at the expiration or earlier termination
of this Lease, the Lessee will not remove or authorise the removal of:

(a) any stumps or debris from the Leased Area; or

(b) any roads or tracks constructed on the Leased Area or on any neighbouring land under

Clause 7.4,

and that any crop which subsequently grows from the stumps will be the property of the Owner.

10.2 Removal of products and equipment

The Lessee will remove all plant, equipment, implements or other things brought onto the Leased
Area by or on behalf of the Lessee during the Term within three (3) months after the expiration or
earlier termination of this Lease,
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10.3. Products and equipment left by the Lessee

Subject to Part 11, any plant, equipment, implements or other things brought onto the lease
Area by'or, on behalf of the lesee, which are not removed by the, Lesee within the three (3)
month peñod referred to in Clause 10.2 and any part of the Plantation Crop not harvested by the
Lesee duñng the Term (as extended) will be the propert of the Ower.

11. OWNERSHI~ OF THE PLANTATION CROP AND CARBON CREDITS

11.1 Ownership

The Owner acknowledges and agrees with the Lesee that for so long as this Leasa has not
been terminated for non-payment of Annual Rent under Clause 9.1, and the Lessee continueslo
pay the instalments of Annual Rent, the Plantation Crop and any Carhon Credits will be and will
remain the propert of the lessee (or any other person or entity deriving title to the Plantation
Crop through the Lessee) for the period referred to in Claùse 11.3.

11.2 Additonal rights
,.',The Owner transfers and grants to the lessee the following rights in addition to the other right . .~.t ',I

granted to the lessee under this lease:

(a) to establish, tend and manage the Plantation Crop;

(b) to enter upon th'e leased Area with or without vehicles and, to the exclusion of the Owner
and all other persons, to harvest-the Plantation Crop and remove and sell the products and
any rights, benefits and credits derived from the Plantation Crop; and

(c) to exercise and enjoy such of the rights and powers granted to the Lessee under this Lease
as may be necessary to enable the Lessee to exercise the rights referred to in paragraphs
(a) and (b) above.

11.3 Independent proprietary interest

(a) The rights and interests granted to the Lessee under Clause 11.1 and 11.2 constitute an
independent and severable grant of a proprietary interest in the Leased Area by the Owner
to the Lessee.

(b) In the event that the Term or the leasehold interest of the Lessee under this Lease: '¡\" !'

. J:!.Ji ~

(i) ends; or

(ii) is terminated (other than by effluxion of time o~ other than by the operation of Parts 3, 8
or 9); or .

(ii) becomes void whether by reason or some act or default of the Owner or of the trustee in
bankruptcy, receiver, receiver and manager, controller, administrator or liquidator of the
Owner, or for any other reason whatsoever,

the rights and interests granted to the Lessee under Clauses 11,1 and 11.2, unless expressly
surrendered by the Lessee, continue to full force and effect and may be exercised and enjoyed
by the Lessee until the date on which the Term (as extended) would have ended by effluxion of
time.

12. DEALINGS

12.1 By the Owner

(a) The Owner may sell, transfer, assign, lease, licence. mortgage, charge or otherwise dispose
of or part with possession of or encumber the whole or any part of the Leased Area or the
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Owner's interest in the Leased Area or agree to do the same PROVIDED THT the Own~:
first arranges (at the Ownerls cost) for the other part "Or pares to the transaction to enter
into a deed of covenant with the lessee under which such party or paies agree to coply
'with and. be bound by the provisions of this Lease as if such party or partes were named in
this Lease in place of the Owner.

(b) Encumbrances

The pwner agrees with the Lessee that thè Ower wil not create any encumbrances over
the Leased Area or any part thereof ranking in priority to the interest of the Lessee under thisLease. ,

12.2 By the LeSSee

(a) Grants of sub-lease or licence

The Lessee may:

'~'
, ':ff

-..J
(i) sub-lease or grant a licence to occupy the whole or any part of the Leased Area; or

(ii) assign, transfer or deal with all or part of the Plantation Crop and all products, rights,
benefits and credits derived from the Plantation Crop.

on such terms and conditions as the lessee deems fit without having to obtain the consent '
of the Owner but no such sub-lease, licence or other dealing shall relieve the Lessee 

fromany obligations under this lease. '

(b) Assignment or transfer

Subject to Clause 12.2(a) and 12.2(c), the lessee may with the consent öf the Owner (Which
consent must not be unreasonably withheld) assign or transfer this Lease upon the lessee
arranging (at the Lessee's cost) for the assignee to enter into a deed of covenant with the
Owner under which the assignee agrees to comply with and be bound by the provisions of
this lease as if the assignee were named in this lease in the place of the lessee. '

(c) Ceasing to be project manager

~,'.""'.

'..

'~ The Owner covenants and agrees that, notwithstanding anything to the contrary express or
implied in this Lease, if for any reason whatsoever the Lessee ceases to be the project
manager under the Project Deed constituting any of the Timbercorp Eucalypts Projects (as
amended from time to time) ("the Project Deed") the Owner wil consent to the assignment of
this lease to any person fulfilling the position of project manager under the Project Deed for
the time being, subject to the proposed assignee assuming all of the obligations of the
Lessee under this Lease,

13. MINING AND PETROLEUM ACTIVITIES

13.1 Definitions

In this part, the following expressions have the following meanings:

"Mining Activities" means all activities that may be carried out pursuant to a Mining Tenement.

"Mining Tenement" means any right or title available under the Mining Act 1971 and includes a
permit to enter on private land,

"Petroleum Activities" means all activities that may be carried out pursuant to a Petroleum
Title,

i '
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"Petroleum Title" means any right or tile available under the Petroleum Att 1940 and incudes
a permit to enter on.privte land. ' ,.'

132 Äpplication for Mining Tenement or Petroleum Title

If any person applies for a Mining .Tenement or a Petroleum litle over any part of-the Leaed
Area, then the following provisions appl

(a) The Owner must promptl notify the Lessee.

(b) Neither the Owner nor the Lessee shall consent to the application or do any act or thing that
may assist the grant of the application wihout the prior written consent of the other Part.

(c) The Lessee will be entitled to object to or resist the application or to restrict the scope of the
rights to be obtained by virtue of the grant of tl)e application, to the fullest extent permitted bylaw. ' .

(d) For the purpose of giving full effect to paragraph (c) above, the Owner must sign such
documents as the Lessee may- require, and the Lessee will be entitled to take such
proceedings in the name of the Owner as the Lessee considers appropriate. :~:). .

..:/.l!;'. ;. .
(e) The Owner appoints the Lessee its laWtlattorney to execute the documents and to do the

things referred to in paragraph (d) above.

13.3 Grant of Mining Tenement or' Petroleum Title.

If a Mining Tenement or a Petroleum Title is granted over any part of the Leased Area, then the
following provisions apply:

(a) The Owner must keep the Lessee informed as to the Mining Activities or Petroleum Activities
carried out upon the Leased Area, and must forward copies of all communications with the
persons carrying out or proposing to carry out such activities.

. (b) The Owner must not consent to any use of water, fellng of trees, stripping of bark or cutting
of timber on the Leased Area.

(c) If any compensation becomes payable by virtue of or in respect of Mining Activities or
Petroleum Activities on the Leased Area, then the Owner and the Lessee wil be entitled to

compensation according to their respective interests in the area affected by those activitijX j
The Owner and the Lessee wil each be responsible for negotiating and recovering such
compensation,

14. GENERAL

14.1 Warranties

The Owner represents and warrants that it is the registered proprietor of the Leased Area and
that it is entitled to grant this Lease to the Lessee,

14.2 Costs

(a) Each party must pay its own costs of an incidental to the preparation and service of any
notice requiring the other party to remedy a default under this Lease.

(b) The Lessee agrees to pay all stamp duty and registration fees payable on this Lease.

14.3 Caveats

(a) The Lessee may lodge a caveat in respect of its interest under this Lease.
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'(b) The Owner agrees to provide to the Lessee any plans and other details as are reasonably ~
necessar to enable the lessee to lodge a caveat.

(c) Upon the expiration or earlier termination of this lease, the lessee must promptly withraw
at its own expense any caveat lodged under this Clause.

14.4 Furter assurances

EaCh part agrees to sign such documents and do all such acts, matters and things as may be
reasonably required by the other party to give effect to this Lèase.

14.5 Voiding iñsurances

Each party agrees that it will not do or permit or suffer to be done any act, matter or thing which it
knows or reasonably should know may prejudice or render void or voidable any insurances in
respect of the Leased Area or the Plantation Crop or resutt in the premiums for such insurances
being increased.

L 14.6 Real Property Act

To the extent permitted by law, all provisions implied in leases by the Real Property Act 1886 are
expressly excluded from this Lease.

1..7 ,Nopartnership .

Nothihg contained in this Lease constitutes any part the partner or agent of any other party and
'each party agrees that it wil not hold itself out as the partner or agent of the other part. Subject
to Clauses 12,2, this Lease is not for the benefit of any person not a party to this Lease and wil

' not be deemed to give any right or remedy to any such person.

, 14.8 Waivers

No waiver by a party of any breach of this Lease wil be deemed a waiver of any preceding or
succeeding breach of this Lease.

14.9 Proper law

C~',
This Lease is governed by and construed in accordance with the laws of the State of South
Australia and the parties submit to the jurisdiction of the courts of that State,

14.10 Severabilty

If any provision or part of a provision of this Lease is or becomes void or unenforceable, that
provision or part of a provision will be severed from this Lease to the intent that the remaining
provisions of this Lease will continue in full force and effect.

14.11 Parties may act through agents

All rights granted to a party and all obligations imposed on a party under this Lease may be
enjoyed or penormed (as the case may be) by that party's employees, agents and contractors,

14.12 Goods and Services Tax

(a) If any supply made by a party ('Supplier') to the other ('Recipient' under this Agreement is a
taxable supply (according to GST law) so that the Supplier is liable to GST, the parties agree
that the consideration payable for that taxable supply represents the value of the taxable
supply (that is, the GST exclusive amount) and not the price for that taxable supply.
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(b) 'The price for any taxble supply made by the Supplier under this Agreement is the GST
incli:sive amount which Is determin~d by increasing the consideration payable by an amount
equal to the GST exclusiv amount multpned bX the GST rate in force from time to time.

(c) GST payable under paragraph (b) will be payable by the Recpient without deduction or set-
off of any other amount, at the same time and on the same båsis as th GST exclusive
amount is payable by the Recpient. '

(d) The Supplier must. in respect of a taable supply made by it under this Agreement, isue to
the Recipient a valid tax invoice in the prescribed form for the amount of GST referable to
.thaÚaxble supply, before the due date of payment for the taxable supply by the Recipient.

(e) The. Recipient's obfigation to make payment in respect of a taxable supply under this
Agreement is subject to the Supplier complying with its obligation in paragraph (d) above and

, the Recipient may defer payment of that amoùnt unti the Supplier has discharged its
obligation to the Recipientis reasonable satisfaction.

15. NOTICES

All notices, consents, approvals and other coi:munications required or authorised to be given )9,":',
under this Lease ("Notices") must be in writing,and may be personally delivered or sent by pre::-' ' "
paid post or facsimile to the addressee's address specified in this Lease or such other address
as the addressee may have notified from time to time. ,A notice wil be deemed to be received:

(a) if pêrsonally delivered, upon receipt;, '

(b) ,if sent by pre-paid post within Australia, on the th,rd day after posting;

(c) if sent by pre-paid outside Australia, on the seventh day after posting; and

(d) if sent by facsimile, upon production of a successful transmission report by the sender's
facsimile machine.

;'j~,i
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SCHEDULE

Itam 1 Leased Area

The whole of the land in C.L Volume 1379 Folio 5.

Item 2 Annual Rent:

The sum of ONE HUNDRED AND SIXT THREE THOUSAND THREE HUNDRED AND TWENTY FIVE

DOLLARS ($163.325.00) per annum fixed during the period from the Commencement Date to 30 June 2008.

Thereafter the annual rent wil be adjusted in accordance with clauses 4.2 and 4.3

PROVIDED THAT upon termination of this Lease, if Annual Rent has been paid in respect of any period after the
date of termination, the Owner wil immediately refund that amount to the Lessee and, if Annual Rent has not been
paid in respect of any period up to and including the date of termination, the Lessee wil immediately pay that
amounlto the Owner.

Item 3 Term

The periOd commencing on 6 February 2001 (the 'Commencement Date") and expiring on the earliest of:

(a) 31 December 2014; and

(b) the date harvesting of the Plantation Crop is completed for the first time,
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THIS SUB-lEASE is made on 30 Jû/Jt ~OOf

BET WEE N:

FIRST PARTY:
TlMBERCORP SECURITIES LIMITED, ACN~,092 311469 of 5th Floor, 95 Queen
Street, Melbourne, Victoria (the "Responsible Entiy"); and

SECOND PARTY:
Each several person who is named or otherwse descrbed in Part 2 of the
Schedule and his transferees and assigns (as permitted under the Project Deed)
(each of whom is called a "Growet'; whichever' relevant Grower is of cocern in
any particular circumstances is called "the relevant Grower"; and all of whom are
called "the relevant Growers"). ~.¡!:i~:S'j;:~;r~f. iF ~:;-':;".: ',';'" "

R E CL TAL S:
~ :fi~ 5= ~i? tUfY F~;;
h~-l!JDGf;; :;; :~. y s;- :~-!-~::-

;jf~r0 INr~~ ":.: l t~-; :: c=:::.:":: '\l;\,
))1).A. The Responsible Entity holds leases or sub-leases over the Pl€Mèg¡~f i~ñ~d ;descrì8ecfW'Ï.. . . ~-"",,~-,\ ;":":f':''~ : l :.~. .:.".-" :"....

Part 1 of the Schedule (each such piece of land being cC;ll~ll lñ.'tnls'SUlY=lease a"Plantation"). ',,~X~":'
B. The Responsible Entity has agreed to sub-let to each relevant Gr()wer one or more

separate Woodlots as set out in Part 2 of the Schedule, each Wood/ot comprising part
of one of the Plantations, for the purpose of planting,' tending and harvesting a
plantation of eucalyptus trees on the basis that the relevant Grower will pay rent and
upon the further terms and conditions set out in this Sub-Lease.

C~ Pursuant to the provisions of the Project Deed each relevant Grower (or its
predecessor in title) has engaged the Responsible Entiy to provide certain plantation
services for the Grower.

OPERATIVE PROVISIONS:

1. . DEFJNITIONS

In this Sub-Lease unless the context otherwise requires:
. . '~l!)l

"Commencement Date" means in respect of a relevant Grower, the date on which an
application for Wood lots under the Prospectus is accepted by the Responsible Entity.

"Debris" means all those parts of Trees which are not Wood (including branches and
treetops), but excluding stumps and roots, wire, rope and miscellaneous rubbish,

"Force Majeure" has the meaning set out in clause 10.2.

"Head Lease" means the agreement set out adjacent to the description of the
Plantation in Part 1 of the Schedule and made between the Responsible Entiy (as
lessee or sub-lessee as the case may be) and the person listed as the proprietor (as
lessor or sub-lessor as the case may be) whereby the Responsible Entity has been
granted a lease or sub-lease over the Plantation.

"GST" means GST within the meaning of A New Tax System (Goods and
Services Tax) Act 1999 (as amended)
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"Management Agreement" means the agreement of even date for the carrng out of
ærtain plantation servces on the relevant Woolots and on the relevant Plantation
between each several Grower and the Responsible Entity_ .

"Management Plan" means the plan for the management of a Plantation (as varied
by the Responsible Entity) which plans are annexed, to the Management Agreement.

"month" means calendar month.

"Part" means a party to this Sub-Lease and indudes the transferees, successors
and permitted assigns of that party.

"Plantation" has the meaning set out in Recital A. The "relevant Plantation" is the
Plantation which contains a relevant Woolot.

~" \" J":"j.;j
"Proceeds" has the same meaning as in sub-clause 1.1 of the Project Deed.

"Project Deed" means the deed made. between the Responsible Entity as responsible
entity and each several Grower constituting managed investment scheme called the
2001 Timbercorp Eucalypts Project.

"Prospectus" meàns the 2001 Timbercorp Eucalypts Project Prospectus issued by
. the Responsible Entity,

"Schedule" means the schedule appearing at the back of this Sub-Lease.

"Term" means the term of this Sub-Lease as specified in Part 3 of the Schedule and
any extension under clause 10.1.

"Trees" means the crop of eucalyptus trees the subject of the Management Plan
planted and tended or to be planted and tended on the relevant Woodlots, or on the
relevant Plantation, whichever is applicable,

(f'~\
"Wood" means any saleable wood derived from Trees grown pursuant to this Sub-
Lease and the Management Agreement on the relevant Wood/ots, or on the relevant
Plantation, whichever is applicable, whether in the form of trees, logs, timber or

otherwise.

"relevant Wood lots" means the Wood/ot or Woodlots to which the relevant Grower is
entitled under the provisions of this Sub-Lease as specified in Part 2 of the Schedule
and more particularly delineated on the maps in Part 1 of the Schedule,

2. INTERPRETATION

In this Sub-Lease, unless the context otherwise requires:

(a) The singular number includes the plural and vice versa and a word denoting one
gender includes each of the other genders.

(b) "person" includes a firm, corporation and any incorporated body,

(c) Headings are for convenience only and do not affecl the interpretation of this
Sub-Lease,
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(d) A reference to an Actof Parliament will be read as a reference to that Act as
amended. modifed or repJac from time to time and includes any regulations.
by-laws, orders, ordinances onules made under that Act.

(e) A reference to a Part to this Sub-Lease includes that Part's transferees.
succssors and permitted assigns.

(t) If the relevant Grower comprises more than one person, this Sub-Lease binds all
of-them jointly and each of them severally. If any of the persons copnsing the
relevant Grower is a trstee. this Sub-Lease binds that person in its capacity as a
trustee and personally. ' .

(g) Where theword "include" or "includes" is used. it is to be read as if the: expression
"(but is nollimited to)" immediately followed such word and where the word .
"including" is used, it is to be read as if the expression "(but not limited 10)"
immediately followed such word. :,)~)

(h) Words and expressions used in this Sub-Lease have the same meaning as in the
Project Deed unless the contrary requires. .

3. GRANT OF SUB-LEASE

The Responsible Entity sub-leases to the relevant Grower the Woodlot or Woodlots
described against the name of the relevant Grower in Part 2. of the Schedule for the
Term for the purpose of growing, tending and harvesting a plantation or plantations.of
eucalyptus trees.

4. CONDITIONS

4.1 Consents and approvals

This Sub-Lease is subject to and conditional upon the obtaining of the' following
consents and approvals within twelve (12) months after the date of execution of this
Sub-Lease: -'~\i'" \,II'~I .

.;~....;¡ #

(a) all local, State and Commonwealth government approvals, licences or
permission required for the establishment of the Trees;

(b) in the event the Leased Area is part only of an allotment as defined by
Part 19AB of the Real Property Act 1886, approval to this Lease under
the Development Act 1993.

(c) in the event the Leased Area is the whole or part of land under the Crown
Lands Act 1929 and a lease or sublease of such land requires consent to
be given under the Crown Lands Act 1929, consent under the Crown
Lands Act 1929.

The conditions referred to in paragraphs (a), (b) and (c) are deemed to be conditions
subsequent.
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4.2 Other agreements

This Sub-Lease is subject tò and conditonal upo:

(a)

(b)

the relevant Grower entenng into the Management Agreement;

the Responsible Entity entering into the Head Lease,

in respect of the Trees on or prior to the Commencement Date.

Use all'reasonable endeavours to ensure conditons satisfied

The Responsible Entity must use alJ reasonable endeavours to ensure that the
conditon specified in clause 4.1 (a) is satisfied as soon as is reasonably practicabie.
Each of the Responsible Entity and the relevant Grower will use all reasonable
endeavours to ensure that the conditons specified in clause 4.1(b) are satisfied as
soon as is reasonably practicable, and where required will keep each ()ther fully
informed as to progress towards satisfaction of the conditions.

Failure of conditions

If any of the conditions referred 'to in clauses ,4.,1 or 4.2 of this Sub-Lease or any like
conditons referred to in the Head Lease are not obtained within the time limited in
those clauses:

(a) this Sub-Lease will be at an end; and

(b) the Responsible Entiy must immediately repay to the relevant Grower any
instalments of Annual Rent or other moneys paid by the relevant Grower to
the Responsible Entiy under this Sub-Lease,

RENT

Annual Rent5.1

lt)~~

5.2

The relevant Grower must duly and punctually pay to the Responsible Entity during the
Term the rent specified in Part 4 of the Schedule as reviewed from time to time in
accordance with clause 5.2 rAnnual Rent",

Rent reviews

The Annual Rent must be reviewed on 31 October 2001 and each 31 October
thereafter during the Term (as extended or renewed) ("Review Dates"), The Annual
Rent payable on and from each review Date is the greater of:

(a) the Annual Rent payable immediately prior to the relevant Review Date;
and

(b) the amount calculated in accordance with the following formula:

NR = R x NCPI
CPI

Where:
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NR is the Annual Rent payable on and from the relevant Review Date,

R is the Annual Rent payable immediately prior to the relevant Review Date.

NCPJïs the Consumer Price Index (Al Groups) Weighted average of eight capital
dtles (or any. substitute accepted by the government, of the Commonwealth of
Australia) as last published by the Australian Bureau of Statistics prior to the relevantReview Date. .
CPI is the Consumer Price Index (AII Groups) Weighted average of eight Capital cites
(or any substitute accepted by the government of the COmmonwealtn of Australia) as
last published by the AustralianBureau of Statistics prior to the immediately preceding
Review Date or, in the case of the first review, as last published by the Australian
Bureau of Statistics prior to the date of execution of this Lease.

5.3 Discontinuation or suspension of CP.I \v..,.
1¡1',¡,',

:/"

If the Consumer Price Index (All Groups) Weighted average of eight capital cities is
discontinued or suspended, the method of review set out in c1ause5.2(b) will cease to
apply and wil be replaced with such alternative method as is mutually agreed between
the Responsi,ble Entity and the relevant Grower or, if they fail to agree, such alternative
method asJn the opinion of an expert appointed by the President for the time being of

the Institute. of Chartered Accountants (South Australian DiVision) at the request of
either of them most closely reflects changes in the cost of living for the eight capital
cities of Ai:stralia. The cost of any expert determination carred out under this clause
. must be borne equally between the Responsible Entity and the relevant Grower. .

6.' RELEVANT GROWER'S OBLIGATIONS

The'relevant Grower agrees with the Responsible Entity that the relevant Grower wil at
the relevant Grower's expense during the Term: .

6.1 Permitted use

Use the relevant Woodlots solely for the purpose of growing, tending and harvesting a
plantation or plantations of eucalyptus trees.

( , 'ìJii,.~/..

6.2 Forestry practice

Comply with sound silvicultural and environmental practices adopted within the forestry
industry.

6.3 Comply with laws

Comply with all laws and regulations relating to the use and occupancy of the relevant
Woodlots.

6.4 Repairs

Promptly repair any damage caused by the relevant Grower or its employees, agents
or contractors to any roads, tracks or fences on the relevant Wood lots or on any
neighbouring land.
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6.5 rnterference with activities

Take all'reasonable steps to avoid interfern~ with the activties carred out on any
neighbounng land by the owner or occupier of thatJand.

6.6 Chemicals and dangerous substances

Not store or use any chemical, inßammable, noxious or dangerous substances in a
manner, which is likely to result in damage to vegetation, livestock. crops or water
reserves on any neighbounng land.

6.7 Buildings

Not erect any buildings, structures. or dwellngs or use any caravans on the relevant
Woodlots for accommodation purposes.

~d 6.8 Permit Responsible Entity to enter

Permit the Responsible EntitY to enter upon the relevant Wood lots from time to time
with or without equipment for the purpose' of performing the Responsible Entitysobligations under this Sub-Lease. '

6.9 Comply with other agreements

Comply or procure compliance with the provisions of the agreement referred to in
paragraphs 4.2(a) and (b).

6.10 Give access to owners of adjoining Woodlots

Give such rights of way and free access to the owners or occupiers of any Woodlot
adjoining the relevant Woodlots as are necessary for their proper use and enjoyment
of their 'Noodlots, but such rights of access are limited to the unimpeded use of any
existing access roads, pathways or fire-breaks on or about their Wood Jot.

L;"
;: ,._-1~ '

7. RESPONSIBLE ENTITY'S OBLIGATIONS

7.1 Prior to Commencement Date

The Responsible Entiy agrees with the relevant Grower that the Responsible Entiy
will at the Responsible Entity's expense prior to the Commencement Date (or such
later date as the relevant Grower may agree) construct or cause to be constructed a
fence along the external boundary of the relevant Plantation, or in such other location
as the Responsible Entity deems fit, suitable to restrain livestock from straying onto the
relevant Woodlots,

7.2 During the Term

The Responsible Entiy agrees with the relevant Grower that the Responsible Entity
wil at the Responsible Entity's expense during the Term:

(a) Quiet enjoyment
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Allow the relevant Grower to peaceably and quietly hold .and enjoy the
relevant Woo lots withut any interrptin by the Responsible Entity or any

person claiming through or under the Resposible Entity.

(b) Maintain boundary fence

Maintain or cause to be maintained the fence constructed pursuant to

clause 7.1 in goo and substantial repair and conditon.

(c) Rates and taxes

Duly and punctually payor cause to be paid .all rates. taxes and other
charges levied by any government or other authority in respect of the
relevant Woodlots.

(d) Comply with laws
/J.~:~j

Comply with all laws and regulations relating to the use and occupancy of
any neighbouring land occupied by the Re~ponsible Entity.

( e) ÇhelTicals and dangerous su~stances

Not store or use any chemical, inflammable, noxious or dangerous
substances in a manner which is likely to result in damage' to vegetation.
livestock, crops or water reserves on the relevant Woodlots.

(t) Comply with Head Lease

Comply with the provisions of the Head Lease.

(g) Control of fires

Not create any encumbrances over the relevant Plantation or the relevant
Woodlots or any part thereof ranking in priority to the interests of the
relevant Growers under this Sub-Lease other than the agreement referred
to in paragraph 4.2(a).

8. RELEVANT GROWER'S RIGHTS

8.1 General

The Responsible Entity grants to the relevant Grower the rights set out in this part to
be exercised by the relevant Grower during the Term.
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8.2 Harvest

The relevant Grower is to harvest the Trees and to remove and sell the products
deried from the Trees and to retain all income from such sale.

8.3 Trees are propert of the relevant Grower

The pElrties acknowledge and agree that the Trees are and wil remain the propert of

the relevant Grower unti the end of the Term.

8.4 Access

The relevant Grower is entitled to full and free acce for any purpose whatsoever to
the relevant Woodlots along any road or track on any neighbouring land in respect of
which the Responsible Entity has simiiar rights and which gives access to the relevant
Woo lots from Cl public road.

(Lj~7 8.5 Construct roads and tracks

The relevant Grower may with the prior written consent of the Responsible Entity,
which consent must not be unreasonably withheld, construct and maintain such roads
and tracks (including, if necessary, bridges and culverts) on the relevant Wood lots or
on any neighbouring land in respect of whiCh the Responsible Entity has similar rights,
as are reasonably required by the relevant Grower to províde access to the relevarit
W oodlots from a public road for log haulage. '

8.6 Use of sand and gravel

d'
~"---

Forthe purposes of constructing and maintaining the roads and tracks referred to in
clause 8.5 the relevant Grower may take and use sand, gravel and other material
available from a place approved by the Responsible Entity on the relevant Woodlots or
on any neighbouring land in respect of which the Responsible Entity has similar rights,
in such quantities as the relevant Grower reasonably requires. If the relevant Grower
exercises its rights under this clause, the relevant Grower must rehabiltate the surface
of the land to an appearance as near as possible to the appearance of the surface of
the surrounding land.

8.7 Security

The relevant Grower may at its own expense padlock any gates on roads or tracks
entering the relevant Woodlots and take such other measures to exclude trespassers
as the relevant Grower reasonably considers appropriate. Upon request, the relevant
Grower must provide the Responsible Entity with a key to any padlocks, or if the
relevant Grower has taken any other measures under this clause, such other means
of entry, to the relevant Woodlots,

9. RESPONSIBLE ENTITY'S RIGHTS

9.1 General

The Grower hereby grants to the Responsible Entity the rights set out in this part to
be exercised by the Responsible Entity during the Term.

,~.
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9.2 Grae livestock

The Responsible Entity or its'invitees may graze livestock on the relevant Woodlots
and retain all income derived from them.

9.3 Bees

The Responsible Entiy or its invitees may keep bees on the relevant Woodlots and
retain all income derived from them. '

9.4 Access

The Responsible Entity.is entitled to full and free access for the purposes of carryng
out Its nghts and obligations with or without vehides to the relevant Wood lots along
any road or track or any neighbouring land owned or occupied by the Responsible
Entitywhich gives access to the relevant Wood lots from a public road.

9.5 Further access
J)~)

The Responsible Entiy is entitled to full and free access with or without vehicles to
the relevant Woodlots for the .purpose of accessing neighbounng land owned or
occupied by the Responsible Entity.' ,

9.6 . 'Use of sand 'and gravel

The Responsible Entity may with the approval of the Grower tc;ke and .use sand,
gravel and other material from a place on the relevant Wood lots which does not
derogate from the productivity of the Trees. . The Grower may withhold the approval
in the event that it believesthat the removal of the sand, grave' and other matenal
will derogate from the productivity of the Trees.

9.7 . Signs

The Responsible Entiy may at its own expense erect and maintain a sign on the
relevant Woodlots detailng such matters as the Responsible Entity reasonably

considers appropriate.

u.~~_:~~. ".

) ¡i): !. .~. L.'.r" .

1 O. FORCE MAJEURE

10.1 Extension for late harvesting

If the relevant Grower is prevented from:

(a) harvesting the Trees;

(b) removing from the relevant Wood lots the products derived from the Trees;
or

(c) processing the products derived from the Trees,

due to an event of Force Majeure, but continues to pay the Annual Rent, the Grower
may by giving written notice to the Responsible Entity elect to extend the Term for a
period of time equal to the duration of the event of Force Majeure.
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10.2 Definition of Force Majeure

In this part "Foræ Majeure" means:

(a)

(b)

(c)

(d)

~ ".-: '..'-;.J
'o'~ (e)

Act of God, fire,explosion, eartquake, landslide, flood; wash-ut,
lightning, storm or ternpe~t;

strikes, lockouts, stoppageS, restraints of labour or other industrial
disturbances; .

war, acts of public enemies,riot, civil commotion or sabotage;

breakdown of or accident to plant, machinery or equipment (excluding a
breakdown caused by any failure of the person claiming Force Majeure to
maintain plant, machinery or equipment in a proper manner);

restraints, embargoes or other unforeseeable actions by the government
of South Australia or the government of the Commonwealth of Australia;
or

(f) any Ad of Parliament, regulation, by-law, order, ordinance or rule.

11. EARLY TERMINATION AND REDUCTION OF THE RELEVANT WOODLOTS'

11.1 . Termination for default

(a) The relevant Grower may terminate this Sub-Lease in respect of the
relevant WoodJots with immediate effect if the Responsible Entiy commits
a material breach of this Sub-Lease and fails to remedy the breach or
make reasonable compensation in money within thirty (30) days after the,
relevant Grower has served a written notice on the Responsible Entity

. .. requiring the Responsible Entity to remedy the breach.

1~'Ur
(b) The Responsible Entiy may terminate this Sub-Lease in respect of the

relevant woodlots with immediate effect if:

(i) the relevant Grower fails to pay any instalment of annual rent
by the due date for payment and such amount is not paid in full
within three months after the Responsible Entiy has served a
written notice on the relevant Grower requesting payment; or

(H) the relevant Grower commits a material breach of this Sub-
Lease and fails to remedy the breach or make reasonable
compensation in money within thirty (30) days after the
Responsible Entity has served a written notice on the relevant
Grower requiring the relevant Grower to remedy the breach.

11.2 Loss of Trees

(a) If, in respect of any of the relevant Woodlots:

(i) the whole or a substantial part of the Trees is damaged or
destroyed whether by fire or any other cause whatsoever; or
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(ii) an independent fortr .consultant commissioned by the

relevant Grower reasonably determines that the whole or a

substantial part of the Tree~ is no longer commercially viable,..

the relevant Grower may terminate tlis Sub-ease in respect of the

relevant Woo lots by givng not less than four (4) months' prior wntten

notice of such termination to the Responsible Entity. Termination under
this cJaÜse takes effect on and from. the 30 June next following the
expiration of the period of notice.

(b) If so directed by the Responsible Entity in writing within two (2) months
after recipt of the relevant Grower's notice of termination, the relevant

Grower must, SUbject to. clause 18.11, at the relevant Grower's expense
fortwith remove from the relevant Woodlots all trees, logs, stumps and
debris forming part of or derived from the Trees and re-seed pasture on
the relevant Woodlots. ..'~~)":..

11.3 Reduction of the relevant Woodlots

(a) If in respect of any of the relevant Wood 
lots:

(i) part of the Trees is damaged or destroyed whether by fire or
any other cause whatsoever; or

(ii) an independent forestry consultant commissioned by the
relevant Grower reasonably determines that part of the Trees is
no longer commercially viable,

the relevant Grower may terminate this Sub-Lease in respect of that
portion of the relevant Wood lots on which the affected part of the Trees is
or was growing ("the surrendered area"), by giving not less than four
months prior written notice of such termination to the Responsible Entiy.
Termination under this clause takes effect on and from the later of:

(i) the 30 June next following the expiration of the period of notice;
and

')¡JÌ

(ii) the date on which the relevant Grower has met all of its
obligations under clause 11.3(b).

(b) If so directed by the Responsible Entity in writing within two (2) months
after receipt of the relevant Grower's notice of termination, the relevant

Grower must, subject to clause 18.11, at the relevant Grower's expense
forthwith remove from the surrendered area all trees, logs, stumps and
debris forming part of or derived from the Trees and, provided it is
reasonably practicable to do so, fence off the surrendered area from the
remainder of the relevant Woodlots, re-seed pasture on the surrendered
area and provide the Responsible Entity and the lessor or sub-lessor under
the Head Lease with reasonable access to the surrendered area.
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11.4 ~ffect of termination

(i) Termination of this Sub-lease under clauSè 11.1 or 11.2 or reduction of
the relevant Woolots under clause 11.3 is without prejudice to any rights
or obligations which may have accrued prior to the date of termination.

u) Termination of this Sub-Lease in respect. of a relevant Woo/ot or part of
a relevant Woo/ot under this Part 11 doeS not affect the rights or
obligations of the Parties in respect of any other relevant Wood 

lot or
other part of the relevant Wood lot.

Limited right of termination

Except as expressly provided in this Part. neither the Responsible Entity nor the'
relevant Grower is entited to terminate or rescind this Sub-Lease and the
Respònsible Entiy is not entitled to re-enter the relevant Woodlots or 

forfeit this
Lease, at any time prior to the expiration of the Term.

RIGHTS.AND OBLIGATIONS ON EXPIRATION OR TERMINATION

12.1

12.2

(f~

12.3

Re~oval of stumps, roads and tracks

The Responsible Entiy acknowledges and agrees with the relevant Grower that,
except to the extent that clauses 11.2(b) and 11.3(b ) apply, the relevant Grower will not
be liable to remove or to pay for the removal of:

(a) any stumps from the relevant Woodlots; or

(b) any roads or tracks constructed on the relevant Woodlots or on any
neighbouring land under clause 8.5,

at the expiration or earlier termination of this Sub-Lease.

Removal of products and equipment

During the three (3) month period fOllòwing the expiration of this Sub-Lease, the
relevant Grower may enter upon the relevant Wood lots and remove any products
derived from the Trees and any plant, equipment, implements or other things brought
onto the relevant Woodlots by or on behalf of the relevant Grower during the Term.

Products and equipment left by the relevant Grower

(a) Any plant. equipment, implements or other things brought onto the relevant

Woodlots by or on behalf of the relevant Grower, which are not removed by
the relevant Grower within the three (3) month period referred to in clause
12.2; and

(b) any part of the Trees not harvested by the relevant Grower during the Term

(as extended or renewed),

wil be the property of the Responsible Entity,
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13. OWNERSHIP OF THE TREES

13.1 Ownership

The Responsible Entity acknowledges and agrees with the relevant Grower that for
so long as, this Sub-Lease has not been terminated for non-payment of Annual Rent
under ~cJause 11.1(b) and the relevant Grower continues to pay the Annual Rent the
Trees will be and will remain the property of the relevant Grower for the period
referred to in paragraph 13.3(b). .

13.2 Additional Rights

The RespOnsible Entiy hereby transfers and grants to the relevant Grower the
following rights in addition to thci other rights granted to the relevant Grower under
this Sub-Lease:

(a) to establish, tend and manage the Trees and to cultivate and plant seedling
trees as part of the Trees;

(b) to enter upon the relevant Woodlots with or 
without vehicles and, to the

exdusion of the Responsible Entity and all other persons, to harvest the Trees
;;md remove,and sell the products derived from the Trees; and

(c) to exercise.and enjoy such of the rights and powers granted to the relevant
Grower under this Lease as may be necessary to enable the relevant Grower to
ex~rcise the rights referred to in paragraphs (a) and (b) above.

~.¿).\

13.3 Independent Proprietary Interest

(a) The rights and interests granted to the relevant Grower under clauses 13.1 and
13.2 constiute an independent and severable grant of a proprietary interest in
the relevant Wood lots by the Responsible Entity to the relevant Grower.

(b) In. the event that the Term or the leasehold interest of the relevant Grower under
this Sub-Lease:
(i)' ends; or
(ii) is terminated (other than by effuxion of time or by the operation of Parts

4 or 11); or

(ii) becomes void whether by reason of 
some act or default of the

Responsible Entity or of the trustee in bankruptcy, receiver, receiver and
manager, controller, administrator or liquidator of the Responsible Entity,
or for any other reason whatsoever,

the rights and interests granted to the relevant Grower under clauses 13.1 and
13.2, unless expressly surrendered by the relevant Grower, continue in full force
and effect and may be exercised and enjoyed by the relevant Grower until the
date on which the Term would have ended by effuxion of time.

..~~. .

2~.) .:.

14. MINING AND PETROLEUM ACTIVITIES

14.1 Definitions

In this part, the following expressions have the following meanings:

"Mining Activities" means all activities that may be carried out pursuant to a Mining
Tenement.
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"Mining Tenement" means any riht or title available under the Mining Ad 1971 and
includes a perit to enter on private land.

"Petroleum Activites" means all actiVities that may be carred out pursuant to a
Petrleum Title.

"Petr~Jeum Title" means any rightortitJe available under the PetroleumAct 1940 and
includes a permit to enter on private land.

14.2 Appf.cation for Mining Tenement or Petroleum Title .

If any person applies for a Mining T ~nement or a Petroleum Title over any part of the
relevant Woodlots, then the following provisions will apply:

61 \,~)
(a)

(b)

The Responsible Entiy must promptly nòtify the relevant Grower.

Neither the Responsible Entity nor the Grower may consent to the
application or do any ad or thing that may assist the grant of the
application.

Cc) The relevant Grower wil be entitled to object to orresist the application or
to restrict the scope of the rights to be obtained by virtue of the grant of
the application. to the fullest extent permitted by law.

(d) For the purpose of giving full effect to paragraph (c) above, th~
Responsible Entity must sign such documents as the relevant Grower
may require, and the relevant Grower wil be entitled to take such
proceedings in the name of the Responsible Entity as the relevant Grower
considers appropriate. The relevant Grower hereby indemnifies the
Responsible Entity for any loss suffered by the Responsible Entiy as a
direct conseqUence of the relevant Grower exercising its rights under this
paragraph (d).

(C-)
(e) The Responsible Entiy hereby appoints the relevant Grower its lawful

aUorneyto execute the documents and to do the things referred to in
paragraph (d).

14.3 Grant of Mining Tenement or Petroleum Title

If a Mining Tenement or a Petroleum Title is granted over any part of the relevant
Woodlots, then the following provisions will apply:

(a) The Responsible Entity must keep the relevant Grower informed as to
the Mining Activities or Petroleum Activities carried out upon the
relevant Woodlots, and must foryard copies of all communications
with the persons carrying out or proposing to carry out such activities.

(b) The Responsible Entity must not consent to any use of water, fellng of
trees, stripping of bark or cuttng of timber on the relevant Wood lots.

(c) If any compensation becomes payable by virtue of or in respect of Mining
Activities or Petroleum Activities on the relevant Woodlots. then the
Responsible Entity and the relevant Grower will be entitled to
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compensation accrding to their respective interests in the area affected
by those activities. The Responsible Entity an,d the relevant Grower will
each be responsible for negotiating and recQveñng such compensation.

(d) If this Sub-Lease is terminated under'dause 11.2 or area of the relevant
Woodlots is reducedur'¡der clause 11.3 as a result of Mining Activties or
Petroleum Activites being carred out on the relevant Woolots, the
provisions of clauses 11.2(b) and 11.3(b) will not apply in respect of such
termination or reduction. '

15. WARRANTIES

The Responsible Entiy represents and warrants that:

15.1 as at the date of execution of this Sub-Lease, the Head Lease is valid and
subsisting: . '~:..~!\.

YJ;
15.2 the Responsible Entiy is entitled under the Héad Lease to grant this Sub-Lease to

the rétevant Grower; and

15.3 any consents which may be required, to the granting of this Sub-Lease (other than
those referred to in clause 4.1) have been obtained.

16. NoilCES

16.1 All notices, consents, approvals and other communications required. or authorised to
be given under this Sub-Lease C'Notices") must be in writing and may be personally
delivered. or sent by pre-paid post or f¡;csiiiile'to the addressee's address specified in
tl1is Sub':Lease or such other address as the addressee may have notified from time to
time. A Notice shall be deemed to be received:

(e) if personally delivered, upon receipt:

(f) if sent by pre-paid post within Australia, on the third day after posting:

(g) if sent by pre-paid post outside Australia, on the seventh day after
posting; and

.-........

'\j)
. l' ~~~

(h) if sent by 
facsimile, upon production of a successful transmission report

by the sender's facsimile machine.

17. CAVEAT

17.1 The relevant Grower may at its own expense lodge a caveat, in respect of its interest
under this Sub-Lease,

17.2 The Responsible Entity agrees to provide to the relevant Grower all plans and other
details reasonably necessary to enable the relevant Grower to lodge a caveat.

17,3 Upon the expiration or earlier termination of this Sub-Lease, the relevant Grower
must promptly withdraw at its own expense any caveat lodged under this clause.
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17.4 The relevant Grower irrevocbly appoints the Responsible Entity its attorney to
execute a withdrawal of any caveat required to be withdrawn by the Grower pursuant
to dause 17.3 in the event of the relevant Grower failng promptl to do so,

17.5 The relevant Grower agrees.to ratify anything done by the attorney in accordance
with dause 17.4.

18. GENERAL

18.1 Further assurances

Each Party agrees to sign such documents and do all such acts, matters and things as
may be reasonably required by any other Party to give effec to this Sub-Lease.

18.2 Voiding insurances

1:~~ Each Party agrees that it will not do or permit or suffer to be done any act, manner or
thing which may prejudice or render void or voidable any insurancesin respect of the
relevant Woodlots or the Trees or result in the premiums for such insurances being
increased.

'18.3 Re~J Property Act

To the extent permitted by law, all provisions implied in leases by the Real Property
Act 1886 are expressly excluded.

18.4 Proper law

This Sub-Lease shall is governed by and construed in accordance with laws of the
State of South Australia and where applicable of the Commonwealth of Australia and
the parties agree to submit to the jurisdiction of the courts of that State.

18.5 Severability

(t'"
If any provision of this Sub-Lease is or becomes void or unforeseeable, that provision
wil be severed from this Sub-Lease to the intent that the remaining provisions of this
Sub-Lease continue in full force and effect,

18.6 Parties may act through agents

All rights granted to a Party and all obligations imposed on a Party under this Sub-
Lease may be enjoyed or performed, (as the case may be) by that Party's employees,
agents and contractors,

18.7 No Partnership

Nothing contained in this Sub-Leaseconstilutes a partnership between the Parties to
this Sub-Lease. No Party may hold itself out as the partner of the other of them. This
Sub-Lease is not for the benefit of any person not a party to this Sub-Lease and not to
be deemed to give any right or remedy to any such party whether referred to in this
Sub-Lease or not.
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18.8 Waivers

Np waiver by any Part of any breach of this Sub-Lease is to be deemed a waiver of
any preceing or succeeding breach of this Sub-Lease.

18.9 Assignment

(a) The relevant Grower covenants that the Responsible Entity does have the full
and free right to deal with any of its ñghts and interests under thi~ Sub-Lease to
such other parties and on such terms and conditions as the Responsible Entity
sees fit, providing at all times that the Responsible Entity may not transfer,
lease, mortgage, charge, assign, part with possession or otherwse dispose of
its interest in the relevant Woodlots without first obtaining a deed of covenant by
the proposed transferee, lessee, mortgagee, chargee, assignee, person who
acquires possession or person who receives the disposal (the "Grantee")
containing a covenant by the Grantee in favour of the relevant Grower that the
Grantee wil at all times dunng the Term obserVe and perform all or any of the
covenants contained or implied in this Sub-Lease to be observed or performed
by the Responsible Entity. .

-""".:=.

. j'M";,!. ,..: :1:' '

(b) All costs associated with the preparation, completion and stamping of any deed
of còvenant required by the immediately preceding subclause must be paidny'
the Responsible Entity or Grantee, and the relevant Grower will not be required
to contribute in any way to such costs. .

(c) The relevant Grower may only transfer, mortgage, assign or otherwise
dispose of this Sub-Lease or any of its ñghts or interests under this Sub-
lease in accordance with the provisions of the Project Deed and otherWise
may not 'assign sub-let or part with possession of the relevant WopdJots or
any part thereof or otherwise by any act or deed to procure or allow' or suffer
(either voluntarily or involuntarily) the relevant Wood lots or any part thereof
to be assigned transferred or sub-let or the possession thereof parted with
and for all or any part of the term.

18.10 Limitation of liabilty of relevant Grower ." ")i:;-__-;i;.'.

(a) Despite any other provision of this Agreement (other than clause 18.12), in no
circumstances is the relevant Grower obliged to contribute any money or incur any
other liabilty under this Agreement in excess ofthe aggregate of annual rent, the
amount of the fees set out in parts 1 (i) to (ii) of the schedule to the Management
Agreement and the Proceeds.

(d) Once a transmission, transfer, mortgage, assignment or other disposal of the
entire interest of the relevant Grower has been perfected in accordance with the
provisions of the Project Deed, then the relevant Grower no longer remains
liable under this Sub-Lease,

18.11 Delegation

The relevant Grower may, for the better penormance of its obligations under this Sub-
Lease, employ any person as an agent and all rights granted and obligations imposed
upon the relevant Grower (except the grant to the relevant Grower of the leasehold
estate) may be enjoyed and penormed by the relevant Grower's agent, contractors
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and their employees, but delegation .of any of the relevant Growets obligations under
this Sub-Lease does not release it from liabilty under this Sub-Lease.

Goods and Services Tax

(a) If any supply made by the Responsible Entity to the Grower under this
Agreement is a taxable supply (according to GST law) so that the
Responsible Entity is liable to pay GST, the parties agree that the
consideration payable for that supply represents the value of the supply (that
is, the GST exclusive amount) and not the price for that supply.

(b) The price for any taxable supply made by the Responsible Entity under this
Agreement is the GST inclusive amount which is determined by increaSing
the consideration payable by an amount equal to the GST exclusive amount
multiplied by the GST rate in force from time to time.

(c) The Grower must, in respect of each taxable supply, pay the GST inclusive
amount when due under this Agreement without deduction or set off and the
Project Manger must issue a tax invoice to the Grower no later than 28 days
after being requested to do so by the Grower.

(d) The Grower must also pay to the Responsible Entiy .any other taxes imposed
or assessed in respect of this Lease or any transaction contemplated by this
Lease from time to time other than stamp duty and land tax.



PART 1: TH PLANTATIONS AND HEAD LEASE DETAILS (P001..A-SPSR)

Plantation Plantation Name Land Description Head Lease
Code .. . Details
LET Lester 2001 Those par of Certificate of Title Plantation Lad Ltd.

Volume 1379Folio 5'as are
delineated into wooots numbered
1 to 430 on the map annexed

. hereto.
TOl -Tomich Nort 2001 Those pars of Certificates of Title Timbercorp Lands

Volume 1378 Folio 44 and Volume Ply. Ltd.
1378 Folio 43 as are delineated
into woodlots numbered 238 to 570
and 576 to 732 onthe map anexed
hereto.

Toe Tomich South 2001 Those par of Certificates. of Timbercorp Lads '.

Volume 1112 Folio6, Volume Pty. Ltd.
1416 Folio 29, Volume 5072 Folio
545 and Volume 1416 Folio 30 as ,
are qeJineated into woodlots
numbered 1 to 1(74 on the map ~d

teli.annexed hereto. 2 S q A:Hoc .

'd;))" :¡

(" "\\,'l'ìi.~1
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PART 3: Term

In respect of a relevant Grower, means the period commencing on the
Commencement Date and expiring on the earliest of:

(a)

: (b)

(c)

30 June 2014;

the date harvesting of the Wood is completed; and

the day immediately preceding the termination date of the Head Lease.

PART 4: Annual Rent

Subject to this Sub-lease:

tr;.~/ (a) $275 per relevant Wood Jot payable on or before the Commencement Date
in respect of the period from the Commencement Date unti 30 June 2001:
and

(b) $275 per relevant WoodJot per annum, payable

(i) on 31 October 2001 in respect of the period from 1 July 2001 to
30 June 2002; and

(H) thereafter, in respect of each subsequent financial year during
the Term, on each 31 October during that financial year.

Br..' ,-
~ ~.



EXECUTED as an agreement

~

EXCUTED BY TIMBERCORP )
SECURITIES LIMITED in accordance ).
with its Constiution in the presence of: )

~",/~

¥--

EXECUTED by TIMBERCORP
SËCURITIES LIMITED as agent and
attorney' for and on behalf of each several
grôwer by authority of its directors:

-'---~"/'._s:~

?-..,'r

Director

DirectorlSe
)~\\,.,,:')1: )
. ..,1!";

)

)

)

)

Director

DirectorISecn:~t~i:
'\'
))Y.'


