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Australian Almond Industry View

The following 14 slides represent the Australian
Industry’s case for almond investment

Compiled from the Almond Board of Australia promotional
material, but is not the official view of the board

Australlan Almond Industry

« Australian almend industry value
AUD $260 million

« 60% export : 40% domestic

« Australian almonds ¢urrently exported to more than 40
countries

+ Anficipated industry value to double:
$500 miliion by 2015 (180 mill (bs)

« Exports anticipated o represent 70% salas by 2015, with
related value of epproximately $380 miilion

Almonds
— Well managed,
+ the “Right Product” under an appropriate,
efficient and funded

= the “Right Tima"

« the “Right Place”™




Almonds = the “Right Product”

versatile, natural food

around the world sinte
ancignt times.

Aimonds = the “Right Product”

Positive price pressure

1

World almond consumption Is at an ali time high.

" Strong demand growth over many years has
consistently matched supply increases.

+ Almonds are a healthy,

that has been consumed

Almonds = the “Right Product”

» Increased almond production will be neaeded to feed
growing woerld population

» Future supply growth will be restricted by access to
suitable growing conditions

« New davelopments in Australia and USA expected to
be minimal over next few years

25

Global Almond Consumption

matehes supply historically

Camy-in ==Grop «=Tolzl Supply  +-Consumplion

- Global slwond consumption §
doubled in fie past d :

"= From 291,000 tonnes in 1998
5 583,000 wnnes in 2608
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Almonds - the “Right Time”

+ Today's consumers are seeking natural, healthy foods

* Populaticn and income growth is driving demand in

traditional consuming countries: China, Indla and
Middle East

Almonds - the “Right Time”

» Future Outlook:
~ limited supply increases
~ Strong consumiption growth
- ‘.‘ price pressure

= the "Right Time" to be in
Almonds

Almonds — the “Right Time"

Wortd Atmond Supply vs Demand « Avarags 8%

on consumplion growih

— Favourabla climatic conditions

— Suitable solls

- Low Impact of
pest and digease
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aver past 10 years

[ up 2008, US
crop/supply down
2004, back In
balance 2010/2011

» Future consumplion
growih of 5% per
. annum will excead
supply by 2013 N

Australia = the “Right Place”

« Australia is one of the very fow suitable growing
locations for almonds:




Australia = the “Right Place” Australia = the “Right Place”

+ Australia to bacome the world's second largest

+ Ability for high level of mechanigation of almond almond producer as existing plantings mature
production and processing 2008 Global Shares

2018 Global Shares

* Enables scale

= Limited dependence upon high cost [abour

® .

Australia = the “Right Place” Australia = the “Right Place”

. Australian Almond Exports 2007/08 (Value)
« Austratia has long-standing track retord of Shalled ®inShall

successfully marketing increased tonnages info
rapidly expanding domestic and intarnational markets
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+ Australian gltnonds sre enjoyed by more than 40
countries around the world.
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Australia = the “Right Place”

+ Australia Is competitive in both quality and cost

+ Advantages:
« Climatic I:> = High yiaids
- Structural = Cost competitive
~ Counlergeasonal I:> = Quality
— Low level pest and disease = Pricg competitive

USA Almonds: Orchard Age
— Future Supply Impact

A significant area of USA almords are now old. With limfted
curment plantings in USA and Australia supply will plateau in
next 5 years

i
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USA Almond Industry

The following 4 slides represant USA data on the almond industry

Data is from Doug Youngdahl, President of Blus Diamond, {the
largest processor and markster of aimonds in the USA) , and
chairman of the 2008 Almond Working Group at the
International Nut & Dried Fruit Congrass in Monaco May, 2000

USA Almond Shipment Trends




Demand - Almonds Recovering
from Recession
- record shipments continue for USA
+ 2008700 shipments up 9%
+ June 2009 shipments record monthly volume — up 15%

» US shipments will be 1.38 m#l ibs, 2009 harvest estimate Is

only .35 bilt los ~ supply /demand in balance.
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Outlook for 2009/10 - Global

+  Threo recard US cropa in o rew {2008-2005) meant supply

tornposarty
ottpaced demand, but damand growls Biely to exceed sungly by end of 2000

«  Thegichal and domasht consimption of aimonds s growng

+  Progustion of afmonds globally wi tall due to tha US arop boing 18% down in

2008°, ummwmwmmmwmm

»  Supply vl 555 remzin above demend this year, given the amoun of steck tha
USA vl cany in to this year trom their last harvast due to sl Ewopean sales

* mmmmmmmmmmmmmum].

Wdtlo Eant (43%) and China (100%)"

o

Almond Outlook

Surmmary of Chalroman of 26008 Atmond Industry Werking Group - international
Nut and Dried Frult Congress, Monaco, May 2069 .

Big crops are needed. . . %@
Cmmpﬂmmlnum,ﬂwM!dﬂaEmamCmem K
continub to accalarare.

Prices are poksed to riso. . . .

= As demand catchas supply, market pricas will rise from
near-historic [ows, )

Te tutizrs of our kndustry is promising, . .

= Giobal comsumption will continte to Increase, sustaliing
the leng-term growth of our Exiustry.

Outlook Beyond 2010 - USA

+ The US crop is only 37% premium non parell variety. Australn is 8025 -
e Austratia has better parcantage of the highser value main veriely

+ Conclusion of USA positiom

a. Due to record crops in 2008-08 and camy-in. supply is currently
oulpasing demand, but this is expected to ratum o balanca with
growi in new markets

b. ummwwmnﬁmmﬂmmgmmmmm
growsing cormditions

¢.  Crops on younger trezs will supporn supply growih, but at lower
rafe, wilh less new plantings

25



Viability of Almonds

Key Components of a visble and samputitiva Australian industry:

Price — tulure price will be detenminea by supply and demand -

global dema rﬂisprmacted&mﬁwpﬂywﬂhm!,yam
Costs — Australia i3 cos! competitive
Yield - competifive, Austratien ylslis higher on average than USA
Viater - avaflabfily and coslis o challengs af present with & long dreugh
Wa@arhsakevmw investment needs o lake a view on watsr - (ely to ba
avallablo, butat a cost,
Cumrent research suggests water cost [s manageable for slmonds under right
projett and orehard cost strvelurs,

» Australian atmond industry well placed to e viatils long term

Almond Prices - Historical

Almond Price AUD/KG NPSSR 2328
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Impacts on Australlan/ Timbercorp almonds

1, Kaydrivers:

& Droughtater
L Water restriciions remain and therefore 50 does tha cost lo buy
temporary water

b. Almand price
L. Prce has boen low — but outiook is fof recovery

£ Yiald,

L Timbercop prajct yikis have been good egamst forecasts
li. Quality of Timbarcorp orshards gensmally good

Almond Prices - Distribution

arridwiion Cirve of World Rmond Price (203 - 2007




QOutlook for 2009/10 — Timbercorp Almonds

+ Daficite are forecast for 2009110,
~ it working capital applled shorty. postive cutiook for crop yleld, but
- Prica s Rkaly 1o remain low over next year with AUD epprecation and
USA supply evernang from 2008.
= Drough! ramains — lov walpr reserves ~ resulbng in stditional water
cgals, amblar to last o yeare
— Young orchards siil develsping — higher defici
~ Provision of warking capital is o signieant requirement
= Investors/RE will need to consider how they fured Timbercorp 3V (10% in
some projects), and defatiiting growser costs.
+ Pollination - Bees are baing placed in all orchards currently
» Capax - a funding source is recpiired for capital expenditure
+ Water. can he funded as exira aperating cost whars neaded

L "

... Project Summaries

Maturs
2001 -2003 | Low capital expanditure required (Capex)
Timbercorp 10% JV

Closa to mature ¢rop in 2010

2004 Low Capex

will mature 2011
Still requires Capex plus water

4 yrs {o full crop, couid break even 2011

2006 Significant Capax & water required

Al planted 2007 1% crop 2010

Significant Capex & water requirad,

Cash deficit for at least 2 years. Less attractive to
trusts. Lame % Timberomp loan investors

2007/2008

Lt

Timbercorp Project Cost Structures

Qider orchards 2001 - 2003

Under cusrent cost Siructures brea) evsn o ot an almond prios aroursd 10%
abova Guitent prces - high $5°3. Claventy defiol forecast this year,

Younger Orchards

‘Youmger orchards require onguy) woneng cagitat unt they reach mature yields.
2006 -~ 2008 projects - this is a3 expected,

2004~ 2005 projocts - drough! andd price arer affecting how qulckly thay can reach
break even  Price will then be datenvinant of break ewen or loss in nexd 2 years.

A projects requine capitat expendura i caming years, For the younger mojecls
[his 8 sigmfieant, for imrigation set up, adoitional piging elc

Tha capital cos! for waler conld, by egreemant, bo revertod 1o an anmual
purchase cosl, henes medudng cepital costs signticanly far young orchards.
But incressing aperaiing ooua - 8 VESIor sxpenso,

Eor a0 projects, some review of fans for afminisimtion, heence 12es and TIM
managemant fee may bo poswble undsy any naw stuctyre. This will depand on
8 numbar of tartors such £3 schems manepamen] costs, lendlard mindmum
tiosnce fee requirement {far dabl and velum on sesel).

a5

Project Structure

Mi§ Project - Investor growars are cumenfly "in business®,
contracted {6 pay famm costs {in atdvance) every year. In years of
prafit there is no net cost, the investor recelves the net profit back, in
years of loss the invester Insurs the net cost.

Alternate Structures - alternate shructures may vary but for
example a unit trust, genarally treats the nvestor much (ke a
shareholdar, entilled to dvidends (distibutions) when thare 1s a profit
but not lable for day to day business costs. The investor owns their
ghare of an assat, the valus of which rises or falls based cn a) the
buginess profite, and b) the value of sny assels n the structure {e.g.
orchard, water etc), nat of any barowings the entity may have. This
could be a fisted or unlisted enfily.

Individual Investors should seok their own legal and
Investment advice about any such restructure proposal.
£t



Structure Options Where to find out more about the almond Industry

MIS PROJECT STRUCTURE
Reasana Far Reasons Agammat
1. Tax dedusfion when fose 1. Llablo forall shonfals
2. Taxable gein will all be dstributed to 2. Annual cash for warking capilal
s 3, Noowit strateny 8.  Almond Board Australia wivy gustralangimonds.com ay
4. May get nll from windup
g Quost Strichre for b. Almond Baard of Califomia: www.aimondbosard.com
Blue Diamond website {(USA): wenw bluedismond.com
ALTERNATE TRUST STRUCTURE ¢ Bue wsA)
Reasons Fer Reasans Against d.  Selset Harvests Limitsd annual & half yearly reports (ASX code: SHv}
1. Retesavale-oureniyatsk 1.  Lose tax deducthifty in years of
T et be 2. b abprofh may be dieviensd e. Almond Indusiry Nations] Conference: 26 - 30 Ocobor 2009 (See
3. Ently easiorbonow orralse capiial 3. Diluted unifholding for MIS ivestor ABA  for detalls)
4,  Qwa share of aseols — archard iself
8. Exitshategies passible - unk sale

Scheme |

Retonien 1 A resalafionthathe Sshemme confinue end nothe wound upy;
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Scheme Resolutions {cont’d) | - %

Scheme Resolulions (cont'dy

Regoltien & wbmzmmmmymmamm
Aaiding prontsal i this terms pud b stk mesting,

Aesslyune 3. Subjaoktn Resol e 2 being paysed, o ardhary reselion

* {hatid i in the best inlarests of Growers o havethe opporinily to consider a restruciure propasa
which may wmmm.ﬁaauwwdmm

» pomeiing 10 I
~ the bssurn of Bsted or unllsted saourities in exchangs for and
mm«mmmmdwmmﬁrm
of thatlr contrattual daims leinad[lnuq-.ﬁMmJM:N

st Timbewaorp Sesuritas
092 311 488an relewd badiss tomaral a8 defined in te Corporatons A,
* thatthe Respnshis Entity take or ause to be taken #f) necassary and Inckdental actions to aliow the
rastructure proposal 1 bo tubmilled to Growers for thelr consideration &t one or mom mesings of
Growars (whitho? In bl capachy a5 members of the Stheme, craditars of the Timbareorp Group
(ol I Lispeitfadon) or steiwisa).
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Pall Proc

= Complets Voting Forms
 Place Voting Ferm in Box for relevant schame

* Polt Redults will ba displayed on the Timbercorp and KerdaMentha
websites once the votss ars counted. COB Today

S

Reesduben 5. A resolubien that proposad reschiiens 8 and 7 be held ever o &n adjeunment of the
meelng.

Reschaten . An extraordinary ressiulon thal TSL be semoved ssresponsihicently.
Rusotgrnns 7 AR oxtraordinary rosolufion chooging i compaiy ta be he new espamsblioandly.
Resthpun B, Altertatvely, 8 resaluflon that the TGG prosecdie e interdonuiny Processes forinsdh.

T e L e s e & A8 AR e S £ T . e

4
{




