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Partner

Jane Sheridan
Direct 61 3 9229 9815
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Dear Andrew
Timbercorp Eucalypts Projects - distribution of proceeds to Growers

As you are aware, we act for the liquidators of Timbercorp Securities Limited (in
Liquidation) (“TSL").

TSL, in its capacity as responsible entity of various Timbercorp Eucalypts
Projects (“Projects”), is currently holding wood sale proceeds on trust for
Growers. The Liquidators have reviewed the relevant disclosure documents
and project documents relating to the Projects to determine the appropriate
mechanism for distributing the wood sale proceeds to Growers.

Under the project documents, it is the Management Agreements that set out the
formula for pooling of wood sale proceeds (for many Projects there are multiple
Management Agreements). Each of these Management Agreements provides
that a relevant Grower is entitled to receive a proportion of the aggregate
purchase price payable to all relevant Growers for all wood sold under the
Management Agreement, calculated in accordance with the following formuia:

GS = GW/TW

where:

GS is the relevant Growers share of the purchase price; .

GW is the number of woodlots leased to the relevant Grower under the
Sublease; and

TW is the total number of woodlots leased to all the Growers under the
Sublease.

The Management Agreements do not expressly contemplate there being more
than one Sublease. However, there are multiple Subleases relating to each
Management Agreement. On a strict interpretation of these project documents,
it appears that pooling of proceeds may occur across each Sublease.

The disclosure document for each Project contains a detailed description of how
proceeds for that Project will be pooled and distributed to Growers. The
disclosure documents either provide that pooling occurs across the entire
Project or that pooling occurs across specific "sub-projects”, which relate to the
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timing of plantings (i.e. early plantings or standard plantings) or the number of
rotations (i.e. one rotations or two rotations). This mechanism for distribution
differs from the mechanism contained in the relevant project documents.

Historically, we understand that TSL has always distributed wood sale proceeds
in accordance with the mechanism contained in the relevant disclosure
documents rather than the project documents to the extent that the mechanisms
conflicted.

Given that the Growers invested in the Projects on the basis of the information
contained in the disclosure document, the Liguidators are of the view that it is
appropriate for the wood sale proceeds to be distributed in accordance with the
mechanism set out in the disclosure document. Accordingly, it is the Liquidators
current intention to commence distributing the wood sale proceeds in this
manner. The Liquidators welcome any comment from ASIC on this matter.

Yours sincerely
Arnold Bloch Leibler

Jong Seuido

Jane Sheridan
Partner
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